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SENATE COMMITTEE ON PUBLIC EMPLOYMENT AND RETIREMENT
LEGISLATIVE BILL SUMMARY
1987-88 REGULAR SESSION

SENATE MEASURES

senate Bill 209 [Royce] - Relating to state employees,
Department of Personnel Administration. Died in Senate
Public Employment and Retirement committee.
senate Bill 264 [Royce] - Would clearly define the division
of responsibility between the State Personnel Board (SPB) and
Department of Personnel Administration (DPA) regarding the
administration of military leaves for state employees.
Chapter 946, statutes of 1987.
senate Bill 275 [Russell] - Would increase the existing
maximum permissible level of benefit payments under the PERS
IDDA program, a temporary COLA that restores the lost
purchasing power of retired member benefits. No general Fund
monies are used to provide IDDA benefits. This bill does not
require an appropriation.
Amended - Assembly amendments delete the Senate version
of the bill which would have increased the maximum
permissible level of benefit payments under the PERS IDDA
program from 75 percent to 80 percent. However, the subject
of the bill's purchasing power remains the same. The bill
now retains the 75 percent purchasing power level and makes
changes to the funding of the benefit payments. Chapter
1356, statutes of 1988.
Senate Bill 290 [Mccorquodale] - Would allow permissive
reinstatement at the discretion of the employer to be treated
the same manner as voluntary transfer. Would also provide
that certain provisions relating to employee transfer rights
cannot be superseded by a collective bargaining agreement.
Chapter 316, statutes of 1987.
Senate Bill 320 [Russell] - Would limit to 1 year the ability
to file complaints against a state employee by individuals.
Would also provide specific authority for the Sate Personnel
Board to charge a reasonable fee for transcripts of hearings.
Chapter 370, statutes of 1987.
-

1 -

Senate Bill 370 [Royce] - Would make eight separate technical
changes in the PERS law, sponsored by the Public Employees'
Retirement System (PERS) Board of Administration.
Chapter 1164, Statutes of 1987.
Senate Bill 371 [Royce] - Would provide a new method of
collecting overpayments made by Public Employees' Retirement
System (PERS) when a retired member violates existing limits
on post-retirement PERS-covered employment. Would also
permit PERS to refrain from correcting an under- or
overpayment of benefit payments to a PERS member when the
amount to be collected or paid is $50 or less. Chapter 1001,
statutes of 1987.
Senate Bill 393 [Alquist] - Would provide a 2 1/2% pay raise
to certain state managers, supervisors and confidential
employees. Would also preclude the loss of certain benefits
if specified manager level employees of the Department of
Motor Vehicles are reclassified as rank and file employees.
URGENCY MEASURE. Died in senate Appropriations Committee.
Senate Bill 394 [Alquist] - Would increase unused sick leave
and temporary disability insurance benefits for state
managers, supervisors and confidential employees.
Amended to delete the above provisions and, instead,
increase vacation accrual for all state non-represented
employees with over 25 years service by one hour per month.
Chapter 754, statutes of 1988.
Senate Bill 423 [Royce] - Would allow California State
University (C.S.U.) Trustees to provide a higher level of
payments to survivors of certain deceased employees under the
so-called '59 Survivor benefit plan in PERS. Chapter 860,
Statutes of 1987.
Senate Bill 546 [Bergeson] - Would amend the state Civil
Service Act to allow limited term appointments and
interjurisdictional assignments of up to 4 years under
certain circumstances, rather than the current 2 year limit.
Amended to sunset on January 1, 1993.
Statutes of 1988.
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Chapter 667,

Senate Bill 560 [Roqers] - Would provide more flexibility for
the Golden Empire Transit District to provide retirement
benefits to their officers and employees. Chapter 372,
statutes ot 1987.
Senate Bill 614 (Russell] - Would require the State Personnel
Board (SPB) to develop separate criteria for State Peace
Officer/Firefighter (POFF) membership in the Public
Employees' Retirement System (PERS) and upon request, to
determine if specific classes of state employees meet those
criteria. Failed passage in Senate Public Employment and
Retirement committee.
senate Bill 641 [Dills] - Would allow certain Justice Court
judges to participate in the Public Employees' Medical and
Hospital Care Act (PEMHCA) to purchase health insurance, if
the judge pays the full cost of this insurance.
Chapter 1443, Statutes of 1987.
senate Bill 647 (Mccorquodale] - Would provide for the joint
selection by State Teachers Retirement System (STRS) and a
disabilitant, instead of by STRS solely, of a physician to
examine the disabilitant to determine whether STRS disability
allowances should be terminated.
Would provide that STRS must evaluate medical evidence from a
disabilitant's treating source before obtaining additional
medical evidence as to whether disability allowances should
be terminated.
Would require substantial medical evidence that there has
been medical improvement and that the disabilitant no longer
is disabled before STRS could terminate disability
allowances.
Would prohibit the termination of disability allowances while
a decision to terminate is under appeal.
Would authorize STRS or a disabilitant each to disqualify one
hearing officer assigned to determine whether disability
allowances should be terminated. Died in Assembly Public
Employees, Retirement and social Security committee.
Senate Bill 653 (McCorquodale] - would require that PERS
submit a report to the Legislature, as well as the Department
of Personnel Administration, if changes are planned in the
premium rates or coverage of health benefits provided under
PEMHCA. Chapter 136, Statutes ot 1988.
-
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senate Bill 659 [Mccorquodale] - Would:
1) reguire the PERS Board, by March 1st annually, to submit
the state employer contribution rates for the subsequent
fiscal year to certain legislative and executive
officials,
2) reguire that the Director of Finance submit, by May 15th
annually, a written summary of the fiscal effect of the
PERS Board adopted state employer contribution rates, and
3) express the intent of the Legislature that the annual
Budget Act include the PERS Board adopted state employer
contribution rates.
Vetoed by Governor.
senate Bill 676 [McCorquodale] - Would permit K-12 STRS
members to retire as early as age 50 if they have at least 25
years of credited service. The member's STRS benefit would
be reduced by specified percentages. Vetoed by Governor.
senate Bill 677 [McCorquodale] - Would make a technical
correction and include in the State Safety member category of
PERS librarians at state correctional facilities.
Amended to establish a list of employees classified as
"state safety members". Chapter 305, Statutes of 1988.
senate Bill 698 [Morgan] - Education financing. Re-referred
to senate Education committee. Died in Senate Budget and
Fiscal Review Committee.
Senate Bill 706 [McCorquodale] - Would extend the 11 1/2 to 1/4
survivor continuance" to certain survivors of deceased PERS
school members who were excluded from the benefit by PERS'
interpretation of SB 46 of 1982; this bill includes these
individuals pursuant to court order. Chapter 806, Statutes
of 1987.
Senate Bill 708 [McCorquodale] - Would change the inflation
factor that STRS uses when they convert a disabled member's
benefit from disability to service retirement at age 60.
Died in senate Appropriations committee.
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Senate Bill 748 [Royce] - Would authorize the Teachers'
Retirement Board to conform to other state law regarding
minimum collections and disbursements to STRS retirants, and
would codify the existing practice of STRS to exclude certain
types
teaching employees from STRS membership.
Chapter 373, statutes of 1987.
Senate Bill 763 [Deddeh] - County Employees Retirement Law
of 1937 (CERL): death and survivor's benefits: San Diego
County - option. Died in Senate Public Employment and
Retirement committee.
Senate Bill 770 [Beverly] - Would establish a floor for the
retirement allowance of a judge or a surviving spouse based
on the highest salary received while the judge was active
multiplied by the appropriate benefit percentage factor.
Chapter 1023, statutes of 1987.
senate Bill 803 [Mccorquodale] - Would allow the City of
Oakdale to negotiate a new retirement plan for 3 safety
employees, and would relieve 5 retired City employees from
antiquated restrictions in current law. Chapter 1024,
statutes of 1987.
senate Bill 804 [Mccorquodale] - Would allow school employees
who work less than 1/2-time (e.g. bus drivers, instructional
aids, and food service workers) to elect to join PERS.
Amended to include local agencies' employees in this
provision. Chapter 1013, statutes of 1988.
senate Bill 814 [Dills and Maddy] - Judges' Retirement Law:
retirement after age 70: benefits. Died in senate Public
Employment and Retirement Committee.
senate Bill 823 [Mccorquodale] - Would authorize the state to
use a licensed psychologist, instead of a physician as
currently required, to conduct psychological examinations for
determining job fitness of a peace officer employed by the
state
Would require the state to pay for a second medical or
psychological examination by a physician or psychologist of
the officer's choosing whenever the state contemplates
demotion, transfer, or termination based on the first
examination. Failed passage on the senate Floor.
- 5 -

senate Bill 847 [Robbins] - Would permit a judge who, within
the 6-month period of becoming a judge, was not married, had
no children qualified for survivor benefits, and did not
elect to become subject to the provisions providing benefits
to surviving children, could nonetheless upon marrying
subsequent to the 6-month period, and if having qualifying
children, elect to become subject to the surviving children
benefit. The election must be made within 4 years of the
marriage, and the judge must pay all contributions required
from the time of initial eligibility. Chapter 1380, Statutes
of 1987.
Senate Bill 893 [Marks] - Would require that a state employee
who, upon approval of the appointing authority, chooses to
work at the polls on election day, shall be given a paid day
off. Died in Senate Appropriations.
senate Bill 908 [McCorquodale] - Would amend the existing
formula used to determine the employer contribution rate for
state employee's health coverage, and would change the
existing grievance procedure relating to employee transfers
to different carriers within the health plan. URGENCY.
Amended - adds provisions to: (1) allow PERS contracting
agencies to reinstate to employment certain retirees involved
in court cases without reducing the retiree's PERS benefits
and, (2) permit the PERS Board to administer or approve
self-funded or minimum premium health plans. Chapter 1129,
statutes of 1987.
senate Bill 909 [McCorquodale] - would make several
technical, nonsubstantive changes in the PERS law as part of
their annual "housekeeping" package. Chapter 963, Statutes
of 1988.
senate Bill 916 [McCorquodale] - Would allow former state
employees who defer PERS retirement after the effective date
to continue membership in the state health plan at their own
expense, and receive lifelong employer paid health benefits
for themselves and their beneficiaries upon retirement.
Chapter 1381, statutes of 1987.
senate Bill 959 [Mccorquodale] - Would amend the currently
provided quarterly "supplemental" COLA payments made to STRS
retirees and substitute a permanent "ad hoc" 75% of
purchasing power benefit to those STRS retirees who qualify
on the effective date of the bill. Vetoed by Governor.
- 6 -

Senate Bill 968 [Dills] - Would provide changes in the dates
for inclusion of periods of military or Merchant Marine
service for which members of the Legislators' Retirement
System can claim service credit. Vetoed by Governor.
Senate Bill 990 [Mccorquodale] - Would clarify that the
Legislators' Retirement System is among the systems with
which the STRS authorizes "concurrent" retirement.
Chapter 1312, statutes of 1987.
Senate Bill 1041 [Boatwright] - Would repeal current
provision that a state employee is deemed to have resigned if
without leave for 5 consecutive working days. Died in
senate Appropriations Committee.
Senate Bill 1130 [McCorquodale] - Would authorize the STRS
Board to correct errors and omissions due to inadvertence,
oversight, mistake of fact, or mistake of law. Chapter 376,
statutes of 1987.
senate Bill 1131 [McCorquodale] - Would delete the specific
topics and due date that must be covered by the STRS Annual
Report to the Governor and Legislature.
Would also amend STRS law relative to reimbursing community
college districts for release time for teacher members of the
STRS board who are performing certain duties as board
members.
Amended to delete the above and add: This bill prevents
community college districts from reducing the pay of any
employee who is a State Teachers' Retirement board member
when that employee is absent from service due to business of
the board.
This bill also requires the state Teachers' Retirement
System (STRS) to reimburse the district for the cost of a
substitute for the employee that is absent on board business.
Chapter 1395, statutes of 1987.
Senate Bill llSS [Russell] - STRS and PERS: quarterly
adjustments of allowances. Died in Senate Public Employment
and Retirement committee.
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Senate Bill 1215 [Maddy] - Would provide a lower second tier
of retirement benefits for non-safety (miscellaneous) county
employees. This is an URGENCY bill. Died in Senate Public
Employment and Retirement committee.
senate Bill 1224 [Mello] - Would make Capitol Elevator
operators eligible for health benefits administered by the
Public Employees' Retirement system (PERS).
Amended to be URGENCY Bill and to sunset 1/1/89.
Chapter 1397, statutes of 1987.
senate Bill 1233 [Dills] - Would extend the existing annual
leave program to about 20,000 state confidential and
supervisory employees on a voluntary basis. Died in Assembly
Public Employees, Retirement, and Social Security committee.
Senate Bill 1266 [Dills] - Would eliminate the requirement
that nonrepresented employees must use their sick leave and,
when they choose to use it, their vacation leave, before
receiving nonindustrial disability insurance (NDI) benefits.
Chapter 1181, statutes of 1987.
Senate Bill 1333 [McCorquodale] - Would, with respect to CSEA
represented employees of the California Department of
Corrections (CDC) or California Youth Authority (CYA) or some
employees of state hospitals:
- create a new PERS "enhanced" miscellaneous/industrial
retirement formula,
- allow certain PERS state miscellaneous and industrial
members to become PERS safety members, and
- make certain PERS state safety members PERS peace
officerlfirefighter members.
All of the above changes would have to be negotiated in a
collective bargaining agreement (MOU). This is an URGENCY
bill. Died in senate Appropriations committee.
senate Bill 1363 [Rosenthal] - Retired judges: compensation.
Died in senate Public Employment and Retirement committee.
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Senate Bill 1402 [Torres] - Would, in the case of
professional scientific employees of the state, require
approval only from the appointing authority for the payment
of expenses for travel outside the state, instead of the
current law which requires the approval of the Governor, and
where travel is beyond neighboring states, also the approval
of the Director of Finance. Vetoed by Governor.
senate Bill 1408 [Leroy Greene] - Would make several
substantial changes in the existing Reduced Work-time Act:
1)

providing new declarations and intent,

2)

require each state department to maintain a
proactive voluntary reduced work-time program.

3)

amend the statutory policy statement for the
program, removing the term "to the extent feasible"
in the policy statement of when the program must be
offered, and stating that employee requests to
participate "shall not be unreasonably denied,"

4)

state that the grievance procedures that apply to
full-time state and CSU employees apply to those
participating in the program, and that employees who
believe they were treated unfairly because of being
coerced into or denied from taking part in the
voluntary reduced work-time program may file a
grievance,

5)

require the distribution of notice to all state
employees describing the reduced work-time program,
and

6)

require the Employment Development Department to
establish and maintain a program to promote reduced
work-time in the private sector in California
" ... utilizing any funds appropriated for that
purpose."

Amended to delete (6) above.

Chapter 256, statutes of 1988.

Senate Bill 1417 [Russell] - Would reduce the PERS Reserve
for Deficiencies from the current 1% of assets to .1% of
assets. Would also provide for the crediting of member and
employer accounts in PERS with funds made available by such a
reduction in the Reserve, and prohibit the use of these funds
to pay employer contributions. Would also provide
legislative intent. Died in Senate Public Employment and
Retirement Committee.
- 9 -

senate Bill 1442 [Doolittle] - Would provide that survivors
of state safety members who retired before April 1, 1973,
shall receive one-half continuance without a Social Security
offset retroactive to January 1, 1986. URGENCY.
Amended to delete retroactive date. Makes provision
applicable to eligible survivors of safety members who died
prior to effective date of this bill. Chapter 1315, statutes
of 1987.
senate Bill 1453 [McCorquodale] - Would require the State
Personnel Board (SPB) to decide employee appeals of hearing
officer decisions or disciplinary actions within 90 days from
the time of the submission of the filing of certain
post-hearing documents.
If these time limits are not met, available administrative
remedies will be considered exhausted. Chapter 380, statutes
of 1987.
senate Bill 1511 [Boatwright] - Local safety members of PERS:
investigators. Died in Senate Public Employment and
Retirement Committee.
senate Bill 1520 [Seymour] - PERS disability allowances:
offset for employers' rehabilitation program benefits. Died
in Senate Public Employment and Retirement Committee.
Senate Bill 1521 [Seymour] - Public Employees' Retirement
System: disability allowances. Died in senate Public
Employment and Retirement committee.
Senate Bill 1522 [Seymour] - Disabled state employees:
budgeting and retirement. Died in senate Public Employment
and Retirement Committee.
Senate Bill 1523 [Seymour] - Would require the annual medical
evaluation of all state and local PERS safety member
disabilitants. Died in Senate Public Employment and
Retirement Committee.
Senate Bill 1524 [Seymour] - Safety members of PERS: total
disability retirement. Died in Senate Public Employment and
Retirement Committee.
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Senate Bill 1525 [Seymour] - Would require that the PERS
allowance of a state employee retired on disability shall be
terminated 30 days after the PERS board determines that the
employee has recovered and is no longer disabled, and would
require the state to offer reinstatement to these employees.
Died in Senate Public Employment and Retirement Committee.
Senate Bill 1538 [Keene] - Would allow active or retired
members who had served as inheritance tax appraiser/referees
to receive PERS service credit for this service by paying
both the employer and employee contributions, based on a
specified contribution rate. Died in Assembly Public
Employees, Retirement and social Security Committee.
Senate Bill 1548 [Torres] - Would require the Department of
Rehabilitation to establish a program to return "industrially
injured" state highway workers to state employment, would
also provide income maintenance, state employment preference,
and an enhanced disability benefit for these injured state
workers.
Amended - Deletes the above. Adds language for
collective bargaining agreement between state and one unit of
CSEA. Chapter 1, Statutes of 1988.
Senate Bill 1563 [Bill Greene] - State civil service:
appointments. Died in Senate Public Employment and
Retirement Committee.
senate Bill 1644 [Keene] - Would require state agencies and
boards to provide administrative time off andjor free
programs to employees who wish to quit smoking. Failed
passage on Senate Floor.
Senate Bill 1681 [Deddeh] - Judges:
disability-retirement-optional benefit plan.
Public Employment and Retirement committee.

Died in Senate

senate Bill 1813 [Robbins] - This bill would 1) declare that
Filipino citizens are being incorrectly classified in
governmental personnel surveys, 2) require that state
personnel surveys tabulate Filipinos separately, and 3) amend
existing statutory intent language suggesting that local
governmental personnel surveys contain specified information
relating to Filipino employees.
(Continued next page)
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(SB 1813 continued)
Amended - Deletes (3} above. Adds provisions that
affirmative action programs or funds include equitable
allocation to Filipinos. Chapter 1129, Statutes of 1988.
senate Bill 1881 [Dills] - This bill would allow state
managers who are participating in the Annual Leave Program
and who become disabled and use the Non-Industrial Disability
Insurance and Annual Leave credits while out on disability to
continue to accrue Annual Leave, sick leave and retirement
benefits during their disability. Died on Assembly floor.
senate Bill 1920 [Rogers] - Would authorize the State
Personnel Board (SPB) to require prehearing conferences for
appeals from disciplinary actions or rejections from
probation. Would also allow the Board to declare its
decisions as precedents. Chapter 788, statutes of 1988.
Senate Bill 1998 [Seymour] - County Employees Retirement Law
of 1937 (CERL) disability retirements: service separation:
stress. Died in senate Public Employment and Retirement
committee.
senate Bill 2000 [Seymour] - Public Employees' Retirement
System (PERS) disability retirements: service separation:
stress. Died in senate Public Employment and Retirement
committee.
senate Bill 2038 [Rosenthal] - Would allow employees of the
Los Angeles County Office of Mental Health and Social
Services, who were formerly employed by the State Department
of Mental Health, to participate in the tier of retirement
benefits in the Los Angeles County employees' retirement
system that corresponds to their original date of hire with
the State of California. Died on Assembly floor.
senate Bill 2080 [Royce] - Would expedite STRS death claim
payments by authorizing the executor of an estate (when the
estate is not probated) to apply for benefit payment as soon
as possible after proof of death is furnished instead of
having to wait the current statutory period of 40 days.
URGENCY. Chapter 462, Statutes of 1988.
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Senate Bill 2082 [Royce] - Would substantially amend existing
law as it relates to eligibility for required STRS membership
for substitute and part-time teachers. Chapter 497, Statutes
of 1988.
senate Bill 2099 [Robbins] - Would allow withdrawals from the
Los Angeles Unified School District's Annuity Reserve Pund
for teachers in that district who continue to work past their
70th birthday. This change is necessary to avoid a 50%
penalty imposed by the federal Tax Reform Act of 1986 for
members who do not withdraw their funds in the Reserve by age
70 1/2. Chapter 142, Statutes of 1988.
senate Bill 2123 [Rogers] - Would amend the sections of the
PERS law that relate to payment of benefits to an estate when
the estate is not probated. PERS describes the bill as a
technical clean-up. URGENCY. Chapter 1046,
statutes of 1988.
Senate Bill 2137 [Davis] - Judges' Retirement System service
credit: prior public legal office service. Died in Senate
Public Employment and Retirement Committee.
senate Bill 2146 [Robbins] - Would provide that part-time
members of the National Guard will receive 3 points on.
entrance level state civil service exams. Failed passage in
Assembly ways and Means committee.
Senate Bill 2162 [Leroy Greene] - Employee associations'
health benefits plans: PERS approval. Died in Senate Public
Employment and Retirement committee.
senate Bill 2171 [McCorquodale] - This bill would provide
authorization for state employees in Bargaining Unit 12 to
negotiate for a new PERS retirement formula, yielding 2% of
final salary at age 50, maximizing at 2.4% at age 55. Died
in Senate Appropriations Committee.
senate Bill 2203 [Roberti] - This bill would provide regular
salary to a state employee who is engaged in life-saving
rescue missions. currently, the state employee must take
time off to participate in these missions.
(Continued next page)
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(SB 2203 continued)
Amended to provide that the employee may be released for
duty at the discretion of appointing power, is entitled to
administrative time off and any benefits provided by that
office. The appointing power is not liable for injury or
death in service to Office of Emergency Services. Chapter
1366, Statutes of 1988.
senate Bill 2216 [Dills] - This bill would provide health
benefits for retired municipal court judges who are serving
on Senior Judge Status. Chapter 544. Statutes of 1988.
Senate Bill 2435 [Alquist] - This bill would provide an
annual survey comparing the salaries of state managers and
supervisors with those in similar positions in the private
sector. Refused passage on Assembly floor.
senate Bill 2436 [Alquist] - Would provide a 2 1/2% pay raise
to certain state managers, supervisors and confidential
employees. Died in Senate Appropriations committee.
Senate
System
(CERL)
senate

Bill 2442 [Davis] - Public Employees' Retirement
(PERS) and County Employees Retirement Law of 1937
membership category: county prosecutors. Died in
Public Employment and Retirement committee.

senate Bill 2451 [Craven] - This bill would repeal the
existing law relating to the limitation on continuation of
higher salary levels of terminated Career Executive
Assignments (CEAs), and allow the Director of DPA to
promulgate regulations on this subject. Failed passage in
Assembly Ways and Means committee.
Senate Bill 2452 [Dills] - Would extend the existing annual
leave program to about 20,000 state confidential and
supervisory employees on a voluntary basis. Refused passage
on Assembly floor.
senate Bill 2588 [Torres] - Would require the Department of
Rehabilitation to establish a program to return "industrially
injured" state highway workers to state employment, and would
also provide income maintenance, state employment preference,
and an enhanced disability benefit for these injured state
workers. Died in Senate Appropriations Committee.
- 14 -

senate Bill 2647 [Kopp] - This bill would change the
definition of "compensation" on which PERS retirement
benefits are based, clarifying several areas that have caused
confusion as to whether they are considered "compensation".
Chapter 761, Statutes of 1988.
Senate Bill 2648 [Kopp] - Would make several minor changes
relating to the payment of PERS Board members' per diem, and
the corrections of errors and omissions. Several other
corrective and updating changes are included.
Amended - Delete the above. Adds: Revises government
code sections dealing with the correction of the Public
Employees' Retirement System (PERS) and the State Teachers'
Retirement System administrative errors and omissions to
conform to current administrative policy.
Authorizes PERS to make direct deposits of member
benefits to employer-sponsored voluntary insurance programs
at the member's request. Chapter 1089, Statutes of 1988.
Senate Bill 2668 [Doolittle] - state employees: wrongful
separations. Died in Senate Public Employment and Retirement
Committee.
Senate Bill 2674 (Cecil Green and Doolittle] - This bill
would make technical amendments in the PERS law relating to
the eligibility to buy back public service rendered prior to
membership in the System.
Amended to add section dealing with survivors'
continuance benefit for former state safety members.
Chapter 763, statutes of 1988.
senate Bill 2675 [Cecil Green] - This bill would provide
"state safety" membership for 6 supervisors of the Prison
Industry Authority who have direct contact with inmates.
Chapter 1214, statutes of 1988.
Senate Bill 2676 [Cecil Green] - Would provide statutory
authorization
Unit 3 (Educators and Librarians in state
service) to negot
the "state safety" or "Peace
Officer/Firefighter" formula in PERS. Died in senate
Appropriations Committee.
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senate Bill 2677 [Cecil Green] - Would make the Limited
Examination and Appointment Program (LEAP) program (for
disabled applicants to state jobs) a permanent part of the
state civil service examination process. Chapter 738,
statutes of 1988.
senate Bill 2678 [Cecil Green] - Would provide PERS "Peace
Officer/Firefighter" membership
the state service of
certain Orange County firefighters who, until 1980, worked
for the state Department of Forestry. vetoed by Governor.
senate Bill 2679 [
1 Green] - would require a spousal
signature on all forms required by the System in order to
receive retirement benefits.
Amended to require spousal signature on an application
for a refund of accumulated contributions, an election of
optional settlement, or a change in beneficiary designation
in both PERS and '37 Act County Employee Retirement Law. For
'37 Act counties, this provision would be optional, pending
approval by the local boards of supervisors. Chapter 1163,
Statutes of 1988.
senate Bill 2680 [Cecil Green] - Would require a spousal
signature on forms required by STRS in order to receive a
refund of accumulated annuity deposit contributions. Vetoed
by Governor.
senate Bill 2681 [Cecil Green] - Would require a spousal
signature on all forms required by 1 37 Act County retirement
systems in order to receive retirement benefits. Vetoed by
Governor.
senate Bill 2682 [Cecil
STRS from collecting on
or omission made by the
years after the payment
1988.

Green] - This bill would prohibit
overpayments to retirants if an error
system is discovered more than three
was made. Chapter 739, statutes of

Senate Bill 2696 [ lls] - Th
bill would permit inactive
members of the Legislators' Retirement System (LRS) to
participate in the existing health plan at their own expense,
and continue in the health plan at state expense when they
retire. Chapter 1460, statutes of 1988.
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senate Bill 2715 [Roberti, cecil Green, and seymour] - Would
require the Department of Personnel Administration to develop
and implement a comprehensive training program for state
managerial employees in 4 departments in 4 different state
agencies. Died in Senate Appropriations Committee.
Senate Bill 2724 [Robbins] - State Personnel board:
examinations.
Died in Senate Public Employment and Retirement Committee.
Senate Bill 2759 [Russell (Principal co-author: c. Green)] This bi
the intent of the Legislature to
give the STRS Board of Administration the authority to adjust
member and employer contribution rates to meet the "normal
costs" of
STRS benefit. (Double Joined with SCA 44)
Died in senate Appropriations Committee.
senate Constitutional Amendment 32 [Russell] - Public pension
or retirement systems: reserves. Died in senate Public
Employment and Retirement Committee.
Senate constitutional Amendment 44 [Russell (Principal
co-author: c. Green)] -Public schools: State Teachers
Retirement System (STRS) normal costs and contribution rates.
(Double Joined with SB 2759) Died in senate Public
Employment and Retirement Committee.
Senate Concurrent Resolution 48 [Keene] - Would request that
the PERS Board give priority to investment in the natural
resources of certain economically depressed counties in
California. Resolution Chapter 112 1 Statutes ot 1987.
Senate Concurrent Resolution 72 [Rogers] - Would authorize
the payment of cash awards in excess of $3,000 to state
employees for their adopted suggestions through the State
Merit Award Board. Resolution Chapter 76, statutes ot 1988.
Royce] - This resolution would request
Analyst to study chiropractic care
comparing
chiropractic care vs. medical care of
similar conditions, and report to the Legislature by January
1, 1989.
Amended to change date to July 1
adopted.
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1989.

Read and

SENATE COMMITTEE ON PUBLIC EMPLOYMENT AND RETIREMENT
LEGISLATIVE BILL SUMMARY
1987-88 REGULAR SESSION

ASSEMBLY MEASURES
Assembly Bill 15 [Stirling (Principal co-author: Boatwright)
(Deddeh eo-author)] -Would increase the IDDA benefit,
eliminate the mechanism that reverts certain IDDA funds to
the corpus
PERS fund,
iminate the 1994 sunset
date. Vetoed by Governor.
Assembly Bill 23 [Elder] - Would require the PERS Board to
report annually regarding the rates of contributions
necessary to amortize the unfunded liability of the
Legislators' Retirement System. Chapter 271, Statutes of
1987.
Assembly Bill 24 [Elder] - Would require the Department of
Corrections and California Youth Authority to provide "side
handle batons" to custodial officers in state penal
institutions, regardless of the terms of a collective
bargaining agreement.
Would also declare the intent of the Legislature that these
batons and training to use them be provided to all peace
officers
two state departments. Died on Assembly
floor, concurrence pending.
Assembly Bill 28 [Elder] - Would allow public entities which
have their own retirement systems to elect to participate
under the Public Employees' Medical and Hospital Care Act
(PEMHCA). URGENCY BILL. Chapter 79, Statutes of 1987.
Assembly Bill 58 [Elder] - Would extend the Public Employees'
Medical and Hospital Care Act (PEMHCA) benefits to members of
certain employee or retiree organizations if a plan is
developed in cooperation with the PERS Board of
Administration.
also amend PERS law to remove the PERS
Board's role in the deposit of Social Security contributions
with the
Chapter 728, Statutes of 1987.
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Assembly Bill 59 [Elder] - Would provide technical,
clarifying amendments to existing law relating to health
benefits for retired teachers.
Would
STRS to use any revenues from the possible
future
a state
im on certain lands in the
"Elk
lls" petroleum reserve for the purchase of other
specified property; the income from this property is to be
used to
COLA benef
to retired STRS
members under an existing STRS program. Chapter 985,
statutes of 1988.
- Would provide two changes to
Assembly Bill 61 [
existing PERS law
to postretirement employment
without reinstatement into PERS membership. Chapter 122,
statutes of 1987.
Assembly Bill 90 [Floyd] - Would, in an URGENCY bill relating
mainly to the discharge of firearms at occupied or unoccupied
aircraft, make certa
special investigators in the Secretary
of State's Office state peace officer firefighter members of
PERS.
delete the section on discharge of firearms
Amended
and to add section having to do with exemptions for law
enforcement officers to possess machine guns. Chapter 1360,
statutes of 1987.
Assembly Bill 146 (Elder] - Would: 1) make technical
amendment to
existing time period a local PERS member has
to choose whether or not to enter local "safety" member
status
made available, and 2) extend, for
5 more
Handshake" program for school
employee
Chapter 542, statutes of 1987.

participation
statutes
1988.

[
] - Would require the State Teachers
(STRS) Board to develop legislation to add
plan which recognizes teacher
federal social security. Chapter 743,

Assembly Bill 165 [Stirling] - Would require that PERS and
STRS retirement
including quarterly supplemental
COLA payments
accompanied by specified information as to
the non-permanent nature of the quarterly payments.
Chapter 12l, statutes of 1987.
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Assembly Bill 199 [Moore] provide that the surviving
spouse of a retired member who has been married to the member
12 months
to the member's death shall receive the "1/4
- 1/2
continuance". Died in Conference.
[Tucker] - Would amend the Public
Law
allow certain active and retired
members
up to four years
additional service credit towards retirement for time spent
in the military before their PERS covered public employment.
Chapter 810 Statutes of 1987.
Assembly Bill 378 [Calderon] - Would enact a merit system for
nonacademic employees of the California State University, and
require
maintain records relating
to
Would state the legislative intent
describing
for this merit system. Would require the
State Personnel Board to continually study affirmative action
programs at the state University. Died in Senate
Appropriations Committee.
Assembly Bill 438 [Elder] - Provides authorization for
"non-represented" state and CSU employees (supervisors and
managers) to participate in a flexible benefits plan that is
now being developed by DPA. Chapter 642, statutes of 1987.
Assembly Bill 442 [Floyd] - This bill permits the Orange
County board
supervisors to provide 'safety member' status
to court
officers and sheriff special officers
classes I, II, and III. Died
Senate Judiciary Committee.
Assembly Bill 472 [Bradley] - Would establish rules for
determining vacation and sick leave rights for certain former
of Mental Health employees returning to
state
from local employment.
1 amendment to move the provisions

appropriate part of
1987

of
the Dept
delete an
1988

re-entry into state service into
Government Code. Chapter 138,

- Would make technical changes to
to reflect the current division
State Personnel Board (SPB) and
Administration (DPA). Would also
Chapter 148, statutes of
- 2

Assembly Bill 502 [Lancaster] - Would amend the Public
Employees Medical and Hospital Care Act (PEMHCA) to require
the Public Employees Retirement Board to contract for one or
more vision care plans. This bill would become operative on
July 1, 1988.
Amended to require PERS to conduct a study on the cost
of the above and submit a report to the Legislature by April
1, 1988. Chapter 968, Statutes of 1987.
Assembly Bill 553 [Moore] - Would provide uniformity in the
manner in which PERS allows members to choose a new
beneficiary
several different circumstances. Under
most circumstances, this bill would allow the PERS member to
choose a new beneficiary within 12 months of a "qualifying
event"
, dissolution of a marriage or death of a
current beneficiary), but still ensure safeguards against
"deathbed" marriages. Chapter 346, statutes of 1987.
Assembly Bill 758 [Norman Waters] - Would alter the criteria
for obtaining membership and earning service credits in the
Volunteer Firefighter's Length of Service Award system.
Chapter 103, statutes of 1987.
Assembly Bill 763 [Frizzelle) - Would authorize the State
Teachers Retirement System (STRS) Board, when compensation
and salary used in the computation of retirement benefits are
in question to determine what payments are or are,not to be
used to
the size of the retirement benefit.
Chapter 76, statutes of 1987.
Assembly Bill 839 [Tucker) - This bill permits a contracting
agency to amend its contract to provide "local safety member"
status for specified harbor or port police officers. It also
provides that certain fire prevention and fire investigator
personnel are included in the definition of "local
firefighter"
Chapter 1411, Statutes of 1987.
~~~~~~~~8~4~3

agencies.

[Frizzelle] - Would prohibit new credit
with PERS after 1/1/88, would restrict
PERS contracts and would clarify the
cessation or merger of contracting
Chapter 562, statutes of 1987.
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Assembly Bill 862 [Quackenbush] - Would make technical
changes said to be necessary in PERS law in 3 separate areas:
a)

erroneous payments to PERS members or to the Fund,

b)

qualification for the payment of a disability
benefit, and

c)

preclusions of changes of status of retired members
after the payment of the first retirement check.
Chapter 91, statutes of 1987.
Assembly Bi~l 868 [Isenberg] - Would provide a statutory
limit for the monthly out-of-pocket cost for active and
retired state employee members of the new PERS-Care
fee-for-service health plan that will become part of the
PEMHCA on January 1, 1989. URGENCY. Died on Senate floor.
Assembly Bill 906 [O'Connell] - Would amend the existing
exception allowing retired CSU academic staff to serve
without reinstatement to retirement system membership.
URGENCY. Chapter 137. statutes of 1987.
Assembly Bill 940 [Zeltner] - Would make certain technical,
nonsubstantive amendments to the PERS law. URGENCY.
Chapter 51, statutes of 1987.
Assembly Bill 960 [Hughes, Quackenbush, and Tucker] - Would
extend the sunset date of the State Teachers' Retirement
system (STRS) "Golden Handshake" program from January 1, 1988
to July 1, 1990, and add an additional condition before two
years of service credit may be granted. Chapter 601,
statutes of 1987.
Assembly Bill 970 [Frizzelle] - Would require the Director of
Personnel Administration to adopt regulations for the payment
of travel expenses to agents and experts on state business.
Chapter 351, statutes of 1987.
Assembly Bill 1014 [O'Connell] - Would allow employees absent
from work due to illness or injury for more than one year to
buy back the service credit under certain circumstances.
Chapter 81, statutes of 1988.
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Assembly Bill 1102 [Elder] - Would require certain
information in the annual STRS actuarial report and that the
report be made to the Governor and Legislature, and would
extend an existing program whereby the STRS Board is
instructed to invest 25% of all funds which become available
for investment
residential realty. Chapter 416, Statutes
of 1987.
Assembly Bill 1104 [Elder] - Would:
a) provide a major revision of the 2nd Tier of benefits in
PERS for state "miscellaneous" employees.
b)

create a new fund in PERS for employers covered under
PEMHCA to voluntarily "pre-fund" the health care costs of
their employees, and

c)

provide numerous technical changes relating to the
definitions of prior service and redeposit requirements.

Amended to appropriate $150,000 from the Public
Employees' Retirement Fund to PERS for these revisions.
Chapter 331, statutes of 1988.
Assembly Bill 1156 [Johnston] - would allow San Joaquin
County Employees' Retirement system to enter into an
agreement with the San Joaquin County Historical Society and
the San Joaquin County Economic Development Association to
provide retirement benefits. Chapter 478, statutes of 1987.
Assembly Bill 1173 [Willie Brown, connelly, Cortese, Harris,
Lancaster and stirling (Senators Bergeson, Lockyer, Marks,
Presley, and Roberti, co-authors)] -Would make several
substantial changes in the law relative to the senior judges
status program.
Amended to delete the above and instead, to develop a
new bill creating a public entity tort relief package.
Chapter 1201, Statutes of 1987.
Assembly Bill 1184 [Costa] - Would allow Kings County to
provide 2% at age 50 formula to a certain segment of their
safety employees, while leaving the rest of the group in the
current 2% at age 55 formula.
Chapter 813 Statutes of 1987.
Assembly Bill 1217 [Bates] - Would require state departments
to make "reasonable accommodations" to state applicants or
employees who are disabled, as defined. Chapter 292,
statutes of 1987.
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Assembly Bill 1220 [Elder] - Would provide an alternative
COLA for Los Angeles County only that would be based on the
CPI rather than a fixed percentage each year. Chapter 606,
statutes of 1987.
Assembly Bill 1226 [Calderon] - Would provide PERS state
peace officer/firefighter benefits to certain csu campus fire
apparatus engineers. Chapter 807, Statutes of 1987.
Assembly Bill 1307 [Seastrand] - Would make technical
amendments in the description of training required for state
supervisory employees.
Amended to add language approving a memorandum of
understanding (MOU) between the state and three state
employee bargaining units. Also adds URGENCY clause.
Chapter 294, Statutes of 1987.
Assembly Bill 1354 [Wright] - Would authorize the PERS Board
to maintain not more than 1% of assets or $500 million
(whichever is less) in small venture capital, and submit an
annual report to the Legislature on these investments. Would
sunset January 1, 1992. Chapter 150, statutes of 1988.
Assembly Bill 1424 [Calderon] - Sets out standards which must
be met by any tax sheltered annuity program (TSA) offered by
the State Teachers' Retirement System (STRS} to its
membership. Chapter 1419, Statutes of 1987.
Assembly Bill 1562 [Johnson] - Would make major rev~s~ons in
the law relative to a judge's eligibility for disability and
retirement benefits. Chapter 993, statutes of 1988.
Assembly Bill 1691 [Floyd] - Would allow counties that
contract for retirement benefits with PERS to provide
"safety" benefits to their Welfare Fraud and coroner
Investigators. Vetoed by Governor.
Assembly Bill 1714 [McClintock] - Would provide additional
service credit, at employer cost, of from 1 to 5 years for
certain members of the California National Guard employed by
the state Military Department. Failed passage in Senate
Appropriations Committee.

-
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Assembly Bill 1867 [Leslie] -Would allow a '37 Act county
board of retirement or board of investment to appoint a
retirement administrator who shall be exempt from county
civil service regulations. URGENCY Chapter 188, Statutes of
1987.

Assembly Bill 1889 [Elder] - Would require PERS to
investigate the feasibility of establishing a voluntary
retirement plan for state peace officer/firefighter (POFF)
members, if that category of PERS members is required to be
covered under social Security. Chapter 834, Statutes of
1987.

Assembly Bill 1894 [Elder] - Would permit participation in a
low-cost health plan as part of a flexible benefits plan for
state and California state University (CSU) supervisory and
managerial and confidential employees. Chapter 683, statutes
of 1987.
Assembly Bill 1974 [Condit] - Would add to the Sections
defining 'public service' credit time spent with any
California nonprofit corporation whose function is to service
firefighters employed by state and local agencies. This
section would be optional with the contracting agency.
Chapter 304, statutes of 1987.
Assembly Bill 1982 [O'Connell] - Would eliminate the existing
requirement that a STRS member must have rendered out of
state teaching before 1944 to purchase STRS service credit
for that out of state service. vetoed by the Governor.
Assembly Bill 2041 [Hughes) - Would permit the State
Teachers' Retirement System (STRS) to pay a disability
allowance to a disabilitant who had filed a pre-retirement
election of an option and would permit a disabilitant to file
for pre-retirement election of an option. Vetoed by
Governor.
Assembly Bill 2042 [Hughes] - Would correct an inequity
regarding the effective date of the annual improvement factor
when a disability allowance is converted to a service
retirement allowance. Chapter 327, Statutes of 1987.
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Assembly Bill 2102 [Elder] - Would allow the California State
University (CSU) to grant the same flexibility to
nonrepresented employees that has been granted to represented
employees through collective bargaining on the provision of
lump-sum payments for accrued vacation pay. Chapter 227,
statutes of 1988.
Assembly Bill 2192 [Grisham] - Would make numerous technical
amendments to STRS law. Chapter 330, statutes of 1987.
Assembly Bill 2251 [Elder] - Would require the offering of a
"South Africa-free" mutual fund as an option to state
employees who participate in the existing deferred
compensation plan. Vetoed by Governor.
Assembly Bill 2252 [Elder] - Would make amendments to the
PERS law in 4 separate areas:
- "local safety" membership for certain fire training
employees,
prohibit the prov1s1on of benefits for some but not
all members of certain PERS employers {in response to
the Redondo Beach decision),
- extension of the local agency "Golden Handshake"
sunset date, and
additional flexibility in certain time frames relating
to the PERS Board's recent movement towards
self-funding of the health benefits plan for state and
certain local employees.
This is an URGENCY bill.

Chapter 390, statutes of 1988.

Assembly Bill 2296 [Killea] - Would permanently extend an
optional '37 Act cost of living adjustment formula created by
SB 1280 that is now scheduled to sunset January 1, 1989.
This supplemental COLA is paid to retirees who have lost at
least 25% of original purchasing power. Chapter 76, statutes
of 1988.
Assembly Bill 2335 [Johnston (Sen. Cecil Green, co-author)] Provides an employee paid "cafeteria style" benefits plan for
the members of Bargaining Unit 6. Chapter 1073, statutes of
1987.

-
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Assembly Bill 2399 [Katz] - Would provide that, if a member's
disability is caused by conviction of a felony or caused by
criminal activity, the county retirement board may deny the
pension benefit portion of a disability retirement.
Chapter 842, Statutes of 1987.
Assembly Bill 2432 [O'Connell] - would permit Santa Barbara
County Board of Supervisors to provide "safety" member status
to child support investigators and administrators employed by
the County Office of the District Attorney. Chapter 938,
statutes of 1987.
Assembly Bill 2569 [Moore] - Would make a technical change in
the funding mechanism of one of the various '37 Act COLA
provisions. Chapter 162, Statutes of 1987.
Assembly Bill 2696 [Statham (Principal co-author: Sen.
Morgan) Baker, Bradley, Duplissea, Farr, Ferguson, Filante,
Hansen, LaFollette, Leslie, Vasconcellos, and Zeltner
(Senators c. Green, McCorquodale, and seymour, co-authors).
Would authorize rank and file state employees to purchase
dependent care assistance with pre-tax dollars in lieu of
compensation. Chapter 809, statutes of 1988.
Assembly Bill 2765 [Maxine Waters] - This bill extends to the
University of California (UC) current law provisions related
to the disclosure of improper governmental activities by
state employees. In the case of UC employees, this bill
would require the UC Regents to designate an officer to whom
complaints could be filed alleging reprisal or intimidation
and for the Regents to administer these provisions.
Chapter 1385, statutes of 1988.
Assembly Bill 2819 [Lancaster] - Would allow the Department
of Personnel Administration (DPA) to establish regulations
governing the maximum amount of Non-Industrial Disability
(NDI) benefits to non-represented employees. Chapter 268,
statutes of 1988.
Assembly Bill 2848 [Floyd] - Would require that disabled
state employees be represented on all task forces created by
the State Personnel Board which affect state employment.
Would also require representation of all "underutilized
groups" in departmental advisory affirmative action
committee. Vetoed by the Governor.

- 27 -

Assembly Bill 2874 [Elder] - Would require PERS and STRS to
release a separate report on investment information to the
Legislature by November 1 of each year, instead of including
the information in their annual report that is issued at an
unspecified time each year. Chapter 902, Statutes of 1988.
Assembly Bill 2882 [Elder] - Would provide a new definition
of final compensation for those deemed "classroom teachers",
as specified, providing these teachers with a retirement
benefit calculated using their highest year of salary as a
base, rather than their highest three years of salary.
Vetoed by Governor.
Assembly Bill 2885 [Elder] - Would allow school employees
(classified and certificated) to have an approved leave of
absence of up to 12 years to serve as an elected officer of
an employee organization. The current limit for such leave
of absence is 8 years. Chapter 688, Statutes of 1988.
Assembly Bill 2890 [Elder] - Would allow PERS and STRS to
make member home loans for the purchase of owner occupied
duplexes, triplexes or fourplexes; under existing law only
single family owner occupied homes qualify for these loans.
Chapter 408, statutes of 1988.
Assembly Bill 2893 [Elder] - Would eliminate the existing one
year limitation on state employee undisputed claims for
unpaid salary. Chapter 251, Statutes of 1988.
Assembly Bill 2924 [Maxine waters, Floyd, and stirling] Would repeal statutes relating to automatic dismissal of
certain public employees under specified circumstances.
Would also add a new statute of limitations for filing
complaints under the Fair Employment and Housing Act in an
appropriate court. Died in conference Committee.
Assembly Bill 2932 [Speier] - Would permit deductions from
state employee wages for payment of child or family support.
Chapter 231, Statutes of 1988.
Assembly Bill 3049 [Zeltner] - Would provide that AIDS is
presumed to be job related for certain public employees when
they file claims for disability retirement and workers'
compensation benefits. Vetoed by Governor.

-
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AssemblY Bill 3098 [Leslie] - Would increase the existing
limit on the cost of longevity service mementos given to
state employees with at least 25 years of state service.
Chapter 232, Statutes of 1988.
Assembly Bill 3157 [Tucker] - Would allow certain nurses in
state Bargaining Unit 17 to become PERS "safety" members if
an M.O.U. is reached on this matter in collective bargaining.
Died in se~ate Appropriations committee.
Assembly Bill 3171 [Elder] - Would provide that "final
compensation", for the purpose of calculating the retirement
benefit of certain state employees, shall be the highest
consecutive 12 month, instead of highest consecutive 36
months. Must be agreed to in an MOU. Died in Senate
Appropriations Committee.
Assembly Bill 3172 [Elder) - Would require STRS to send a
copy of the retirement check sent to a bank when a STRS
retirant has previously requested that the System mail the
check to the bank instead of to the retirant's home.
Amended to require "a copy of the benefit information"
be sent to the person having payment transmissions made,
instead of "a copy of the retirement check" as stated above.
Chapter 792, Statutes of 1988.
Assembly Bill 3173 [Elder) - Would provide an additional,
temporary "across-the-board" COLA for all STRS retirees who
now qualify for the existing 2% annual non-compounded
automatic COLA. The size of the additional COLA would depend
on an annual State Budget appropriation that is permissive
under the provisions of this bill. Died on senate floor.
Assembly Bill 3192 [Elder) - Would require school districts
to allow non-certificated school employees who become
disabled from injuries on the job, under specified
circumstances, to continue in the district offered health
plan with the same premium paid by other school district
employees.
Amended to: (1) include certificated members and to (2)
provide that the disabled member will pay All costs of the
health and dental plan. Chapter 1587, Statutes of 1988.
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[Elder] - Would provide that, upon PERS
contract amendment, employees of PERS local agencies may be
eligible to retire on Ordinary Disability Retirement (non-job
related) after 3 years of service, instead of 5 years of
service. vetoed by Governor.

Assembly Bill 3194 [Elder] - Would amend the State Teachers'
Retirement Law to provide for the election of certain STRS
Board members. Vetoed by Governor.
Assembly Bill 3195 [Elder] - Would allow state employees who
are certificated teachers in certain state educational
institutions to pay the full cost to "buy back" service
credit for time spent in the military; military time that is
not covered under existing STRS "buy back" provisions, but
that has become eligible for "buy back" by PERS-covered state
employees pursuant to Ch. 810 of 1987. Chapter 370, statutes
of 1988.
Assembly Bill 3235 [Leslie] - Would allow a former state
employee with 30 years of state service, who worked for
another PERS contracting agency immediately before retiring,
to receive state paid health benefits for life. These health
benefits would be equal to those of state employees who
retire within 120 days of state service. Chapter 233,
statutes of 1988.
Assembly Bill 3271 [Filante] - Would allow school districts
to participate in a new retirement program which would allow
STRS members whose age and years of service add up to the
number 85 to retire at the full "2% formula" regardless of
their age at retirement. Vetoed by Governor.
Assembly Bill 3395 [Chandler] - Would allow the granting of
military service credit for an absence in a prior service
period to serve in the military to persons who become members
with an agency other than the agency which he or she left to
serve in the military. Chapter 779, statutes of 1988.
Assembly Bill 3409 [Frizzelle] - Would authorize the state
Teachers Retirement Board to initiate a subrogation program.
Chapter 380, statutes of 1988.
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Assembly Bill 3456 [Elder] - Would replace the Los Angeles
County Treasurer with a retired member of the Los Angeles
County Employees' Retirement System on that system's Board of
Administration. Vetoed by Governor.
Assembly Bill 3508 [Isenberg] - Would allow PERS contracting
agencies to purchase the existing state "POFF" (2.5% at age
55) formula for their local safety members, and would make a
technical change in the existing Two Tier disability
retirement provisions for those who retire at age 65.
Chapter 1176, Statutes of 1988.
Assembly Bill 3574 [Lancaster] - State employees: health
care. Died in Senate Public Employment and Retirement
Committee.
Assembly Bill 3597 [Elder] - Would require PERS to
investigate and report on two new investment related
programs:
- a deferred compensation program in which PERS members
could make personal, tax-free investments in the
retirement fund, and
- a member loan program in which PERS members could
borrow against their accumulated contributions to the
fund.
Vetoed by Governor.
Assembly Bill 3598 [Jones] - Would extend the eligibility and
sunset dates of existing PERS law to allow certain inactive
members (former employees that are vested to receive
retirement benefits, have left the system, and have deferred
receipt of benefits) to choose to enter the 2nd tier of
benefits and receive a return of accumulated employee
contributions. Chapter 255, statutes of 1988.
Assembly Bill 3612 [Floyd] - Would allow certain intermittent
state employees to receive employee-paid health benefits upon
retirement. Chapter 604, statutes of 1988.
Assembly Bill 3640 [Campbell] - Would allow an elective
official of Contra Costa County to enter the old, now closed,
higher tier of retirement benefits. Chapter 1638, statutes
of 1988.
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Assembly Bill 3698 [Harris] - Would make several substantial
changes in the law relative to the senior judges status
program. Chapter 1310, statutes of 1988.
Assembly Bill 3716 [Frizzelle] - Would make a technical
change in the definition of "employee" that appears in the
statutes governing the Department of Personnel
Administration.
Amended to ratify the collective bargaining agreements
recently reached between the State of California and several
employee organizations representing 7 of the 20 bargaining
units of the workforce of the State. Would also make two
technical amendments regarding the definition of "employee"
and correcting an oversight. URGENCY BILL Chapter 906,
statutes of 1988.
Assembly Bill 3887 [Grisham] - Would make numerous technical
changes in the state Teachers Retirement Law. An omnibus
"housekeeping" bill sponsored by the STRS Board of
Administration. Chapter 382, statutes of 1988.
Assembly Bill 3924 [Johnson and Hannigan] - would eliminate
existing qualifying dates for inclusion of periods of
military or Merchant Marine service for which members of the
Legislators' Retirement System can "buy back" service credit.
Chapter 477, statutes of 1988.
Assembly Bill 3926 [Roybal-Allard] - Would provide for the
non-punitive termination of any state employee that does not
meet the requirements of the new Federal Immigration and
Control Act of 1986. Chapter 248, Statutes of 1988.
Assembly Bill 3967 [Chacon] - Would extend the sunset dates
of two STRS early retirement programs. Vetoed by Governor.
Assembly Bill 4095 [Elder] - Would require the PERS and STRS
Boards to submit report to the Legislature by March 1, 1989
recommending any changes they see as necessary in statutes
relating to existing fiduciary standards and duties.
Chapter 241, statutes of 1988.
Assembly Bill 4137 [Wright] - Would provide for the election
of an alternate member for the 8th member of the County Board
of Retirement. Optional to the county board. Chapter 802,
statutes of 1988.
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Assembly Bill 4339 [Seastrand and Leonard (Senators Maddy and
Ayala, co-authors)] -Would provide state "safety" retirement
benefits to certain Psychiatric technicians and their
supervisors employed by the Department of Mental Health.
Chapter 938, statutes of 1988.
Assembly Bill 4354 [Roybal-Allard] - Would require certain
state agencies to develop career ladders for engineers and
scientists. Would also require DPA to survey the salaries
and benefits of these employees in private industry and input
to the legislature by July 1, 1989. Died in senate
Appropriations committee.
Assembly Bill 4384 [Moore] - Would make various technical and
clarifying changes in the Judges' Retirement Law relating to
survivor benefits and deferred retirement provisions.
Chapter 992, statutes of 1988.
Assembly Bill 4433 [Elder] - Would make several minor
substantive changes in the PERS law relating to: a) PERS
booklets explaining available Optional Settlements, b)
spousal consent for refunds, and c) school employer
contributions to PEMHCA health plans. Chapter 602, statutes
of 1988.
Assembly Bill 4482 [Grisham] - Would:
a) provide a new defined contribution retirement benefit
for all judges who take the bench after 7/1/89,
b) close the existing defined benefit retirement benefit
formula, allowing current active and retired judges to
continue to receive and earn service credit under this
benefit formula until retirement, and
c) raise the employee and employer contributions to 10%
and 12% (respectively) for judges who take the bench
after 7/1/89. Died in senate Public Employment and
Retirement Committee.
Assembly Bill 4573 [Duplissea] - Would change the
requirements for surviving spouses to continue to receive a
portion of the deceased member's PERS disability allowance.
Chapter 650, statutes of 1988.
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Assembly Bill 4601 [Elder] - This bill strikes from the Civil
Service Act language concerning high morale among state
employees, and replaces it with specific language which
states that applicants and employees are treated in an
equitable manner without regard to nonjob-related factors.
Amended to add:
(1) sharing cost of retirement benefits
between PERS agency and employees and (2) health plans under
PERS. Chapter 1193, Statutes of 1988.
Assembly Bill 4629 [Bader] - Would require the PERS Board to
approve any employee association health plans which were
initially approved by the Board during the 1987-88 contract
year. Vetoed by Governor.
Assembly Bill 4664 [Elder] - Would require the Department of
Personnel Administration to develop a policy on supervisor
compensation, under specified circumstances, and report to
the Legislature by 1/1/90. Vetoed by Governor.
Assembly Concurrent Resolution 15 [Lancaster] - Would
authorize annual merit award cash payments in excess of
$3,000. Resolution Chapter 53, Statutes of 1987.
Assembly concurrent Resolution 29 [Campbell] - California
State University: employee health benefits plans. Died in
Senate Public Employment and Retirement committee.
#####
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SENATE MEASURES
Senate Bill 30 [Dills] - Would ratify the collective
bargaining agreements recently reached between the State of
California and several employee organizations representing 7
of the 20 bargaining units of the workforce of the State.
URGENCY BILL Chapter 4, Statutes of 1989.
senate Bill 200 [Russell] - Would permit elections by the
governing body of the Public Employees' Retirement System
(PERS), the Legislators' Retirement system (LRS) and the
Judges' Retirement System (JRS) to provide that persons
coming into membership on or after January 1, 1990 would be
subject to gross pension allowance limits established by
Internal Revenue Code Section 415.
The governing board of these systems is the PERS Board of
Administration. Chapter 1305, Statutes of 1989.
senate Bill 234 [Alquist] - Would provide technical clean-up
to the Government Code section which specifies the rate of
vacation accrual for state employees. Chapter 44, statutes
of 1989.
senate Bill 249 [Stirling] - Would remove the existing sunset
date on the "whistle-blower" protections established in
Chapter 353 of 1986. Chapter 129, statutes of 1989.
senate Bill 296 [Russell] - Would permit an employee
organization to request the State Personnel Board to study a
class of state employees to determine if they meet the
criteria for inclusion in the state "Safety" member category
in PERS. Chapter 684, statutes of 1989.
senate Bill 328 [Presley] - Would allow counties that
contract for retirement benefits with PERS to provide
"safety" benefits to their Welfare Fraud and Coroner
Investigators. Vetoed by Governor.
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senate Bill 329 [Presley] - Would provide that all employees
hired by Riverside County after the effective date of this
bill would receive reduced PERS retirement benefits. Died at
Assembly Desk after Senate Rules committee ruled amendments
not germane.
Senate Bill 330 [Seymour] - Would enact the State Employee
long Term Care Act of 1989 which would:
- provide long term care insurance to active state
employees,
- fund the new program partially from the redirection of
the employer contribution to the existing group term
life insurance program, with the balance from employee
contributions, and
- require the PERS board to administer the new program.
Died on Senate Floor.
senate Bill 347 [Alquist] - Would provide a $22 million
appropriation from the General Fund for "one-time inequity
salary adjustments" to specified classes of state and CSU
supervisor, manager and confidential classes after systematic
review and studies by the employer.
Would also express the intent of the Legislature to increase
the salaries for these employees up to 3% annually for the
1990-91, 1991-92, and 1992-93 Fiscal Years. URGENCY BILL
Died on senate Floor.
senate Bill 383 [Roberti] - Legislative employees:
reemployment. URGENCY BILL Died in Senate Public Employment
and Retirement committee.
senate Bill 390 [Dills] - Would provide that a judge who
reaches 10 years of service (minimum service for 65% JRS
benefit) within 60 days after his/her 70th birthday will be
allowed to continue to serve without JRS benefit penalties.
The current limit if 30 days after their 70th birthday.
Chapter 292, statutes of 1989.
senate Bill 445 [Dills] - Would extend the existing annual
leave program to about 20,000 state confidential and
supervisory employees on a voluntary basis. Died in Senate
Appropriations Committee.
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Senate Bill 511 [Stirling) - Would provide new terms to
describe State of California management employees, and final
and binding arbitration for grievance disputes.
Amended - 6/6/89 [Ayala] State employees: supervisory,
managerial and confidential employees' bill of rights.
Chapter 1522, Statutes of 1990.
senate Bill 534 [Robbins) - Would provide that part-time
members of the National Guard will receive 3 points on
entrance level state civil service exams. Died in
Senate Public Employment and Retirement Committee.
Senate Bill 567 [Ayala) - Would provide state "safety"
retirement benefits to certain Property Controllers and their
supervisors employed by the Department of Corrections. Died
on senate Floor.
Senate Bill 575 [Dills) - Would ratify the Memorandum of
Understanding (MOU) between the state and its employees in
Unit 1 (white collar state workers). Chapter 26, Statutes of
1989.
Senate Bill 619 [Craven) - This bill would repeal the
statutory time limitation on the "red circling" of the higher
salary levels of terminated Career Executive Assignments
(CEAs), and allow the DPA to promulgate regulations on this
subject. vetoed by Governor.
senate Bill 648 [Davis) - county prosecutors: PERS and county
retirement membership categories: firearms. Died in
senate Public Employment and Retirement committee.
senate Bill 681 [Cecil Green] - Would provide PERS "Peace
Officer/Firefighter" membership for the state service of
certain Orange County firefighters who, until 1980, worked
for the state Department of Forestry. Died in Assembly Ways
& Means Committee.
Senate Bill 682 [Cecil Green) - Would allow a retired STRS
member to cancel an option to provide a survivor benefit
chosen before retirement if the spousal survivor dies before
the retired member.
(Continued next page)

- 3 -

(SB 682 continued)
Amended - 1/17/90 -Adds two new optional settlements
under STRs, Options 6 and 7, providing for specified
increases in the retirement allowance if the designated
option beneficiary predeceases the retirant. Chapter 97,
statutes of 1990.
senate Bill 683 [Cecil Green] - Would require a spousal
signature on STRS forms, in order to receive a refund of
accumulated annuity deposit contributions. Would also
clarify STRS authority to provide a "workload balancing
program" for community college members. Chapter 270,
statutes of 1989.
senate Bill 684 [Cecil Green] - Would require STRS to
establish procedures to implement requests for scientific
surveys of the STRS memberships. These requests could come
from organizations or agencies.
Would also require STRS to adopt regulations to allow
resulting studies to be paid for by the requesting party.
Vetoed by Governor.
senate Bill 685 [Cecil Green] - Would allow existing maximum
moving allowances to be exceeded when the Director of DPA
determines in advance that the move will result in "unusual
and unavoidable hardship" for the employee. These claims
will not need to be approved by the State Board of Control.
Chapter 88, statutes of 1989.
senate Bill 686 [Cecil Green] - Would allow STRS to make
payments of 75% of accumulated employee contributions on an
emergency basis. Chapter 327, Statutes of 1989.
Senate Bill 687 [Cecil Green] - Would make several technical
and NONSUBSTANTIVE changes to the State Civil Service Act and
related laws. Chapter 103, statutes of 1989.
senate Bill 688 [Cecil Green] - Would allow the board of
supervisors in any '37 Act county to provide Worker's Comp,
disability or death payments to any county employee who
serves on the county retirement board, if injured or killed
while on Board business. Chapter 91, Statutes of 1989.
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senate Bill 717 [Dills] - Would ratify the collective
bargaining agreements recently reached between the state of
California and the California State Employees• Association
representing nurses in state service. URGENCY BILL
Chapter 27, statutes of 1989.
Senate Bill 751 [Royce] - Would make four technical,
"housekeeping" changes in the STRS Law to conform to current
administrative practices. Chapter 118, statutes of 1989.
senate Bill 768 [Rogers] - Would provide specific statutory
authority for funds received from the several "flexible
benefit" programs for state employees to be placed in the
state Surplus Money Fund in order for interest earned to
offset administrative costs.
Amended - Deletes section on flexible benefit and
retains section which would allow the Controller to transfer
funds from departments to cover administrative fees for the
State Employee Assistance Program. Chapter 342, statutes of
1989.
senate Bill 781 [Cecil Green] - Would allow PERS members who
are eligible to retire to pre-select an Optional Settlements
to provide increased death benefit payments to a spouse or
child if the member dies before retirement.
Amended - added: permanently requires determinations by
contracting agencies of applications of local safety members
for disability retirement to be made within 6 months of
receipt of the request from PERS. Chapter 485, Statutes of
1989.
Senate Bill 806 [Robbins] - Would allow the Department of
Personnel Administration (DPA} to provide Judicial Branch
officers (municipal, superior and appellate court judges)
with group term life insurance. Died in senate
Appropriations committee.
senate Bill 808 [Mccorquodale] - Would increase the value of
each day of unused sick leave in the formula through which
such unused sick leave is converted into PERS retirement
service credit. Died in Assembly Public Employees,
Retirement and social security committee.

-
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Senate Bill 817 [Presley] - Would provide that employment
lists for positions in the state Department of Corrections
shall have three ranks of people with the three highest
score, and that scores shall be rounded off to the nearest
whole percent.
Would also provide that the State Personnel Board may certify
less than three ranks to the Department " ..• where the size of
the certified group is disproportionate to the number of
vacancies." (page 2, lines 30-31)
Would also allow the Director of Corrections to lease or
purchase a specified site of land. Chapter 1420,
statutes of 1989.
senate Bill 869 [Cecil Green (Principal co-author: Assembly
Member Elder)] -Would authorize '37 Act Counties to
reinstate retired members, and establishes procedures for
determining contribution rates and subsequent retirement
allowances for those reinstated retirees.
Amended - Deletes the above and would, instead,
implement a method of compliance with the federal law which
places a limit on public pensions (Internal Revenue Code
Section 415) for the L.A. County Retirement System only.
Chapter 1300, statutes of 1989.
Senate Bill 875 (Russell] - Would require the governing
bodies of retirement systems organized under the County
Employees' Retirement Act of 1937 ('37 Act), EXCLUDING LOS
ANGELES COUNTY, to provide that persons coming into
membership on or after January 1, 1990 would be subject to
gross pension allowance limits established by Internal
Revenue Code section 415. URGENCY. Chapter 1448, Statutes
of 1989.
Senate Bill 948 [Stirling] - Judges: benefits.
to Senate Judiciary Committee). Chapter 132,
Statutes of 1989.

(Re-referred

Senate Bill 1010 (Watson] - Would allow state departments to
give supplemental examinations for any position to increase
the number of minorities, women and persons with disabilities
on existing employment lists.
(continued next page)
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(SB 1010 continued)
A supplemental examination could be given before the
expiration of an existing list if it is determined that the
" ..• list has fewer individuals in underutilized group(s) than
are necessary for a state department to achieve its
affirmative action goals .•• " Refused passage on senate
floor.
senate Bill 1015 [Russell] - Would require that "excess"
employer contributions be kept on deposit in the PERS Fund,
instead of the current practice of allowing the cessation of
employer contributions until the "excess" is exhausted.
An exemption from this requirement is made for local agencies
determined by the PERS Board to be "superfunded", as defined.
Chapter 1656, Statutes of 1990.
senate Bill 1039 [Cecil Green] - Would change the cost of
living escalator for the earning limit placed on STRS members
who return to STRS-covered employment after retirement.
Chapter 227, statutes of 1989.
senate Bill 1040 [Cecil Green] - Would authorize any '37 Act
county to use calendar year basis rather than fiscal year
basis when calculating the 90 day/720 hour limit on the
employment of retired county employees in positions that
require retirement system membership. Chapter 298,
statutes of 1989.
senate Bill 1041 [Cecil Green] - Would provide an actuarially
reduced survivor benefit to the spouse or child of a state
employee who dies before reaching the minimum PERS retirement
age. Died in Senate Appropriations Committee.
Senate Bill 1042 [Cecil Green] - Would dissolve the ~ERS
public agency "funding pool" effective July 1, 1989, and use
some funds from the PERS Reserve for Contingencies to
stabilize the employer contributions rate of the local
agencies who will be adversely impacted by the dissolution of
the "funding pool".
Would also make a technical amendment to Chapter 1391 of
1987. URGENCY.
(continued next page)

- 7 -

(SB 1042 continued)
Amended to include: Allows inacative Constitutional
Officers, members of the Legislature, and exempt employees
meeting specified requirements, to buy into dental care plan
in which they were enrolled at the time of separation.
Chapter 1427, statutes of 1989.
Senate Bill 1115 [Leonard] - STRS: additional service
credit - year-round schools. Died in senate Public
Employment and Retirement Committee.
Senate Bill 1131 [Campbell] - Would require PERS and STRS,
beginning on July 1, 1990, to account for all research
services credits ("soft dollars") provided by securities
transaction contracts and to pay only commissions reduced by
a specific ratio.
Would also require the approval of the use of "soft dollars"
in the state Budget Act.
Amended (McCorquodale] (Deletes the above.) Would
require any securities transactions by a governmental
investor, which involves a soft dollar or directed brokerage
arrangement, to be carried out at the lowest responsible
transaction cost posible. Chapter 709, Statutes of 1990.
senate Bill 1146 [Dills] - Would remove letters of reprimand
from the statutory definition of "adverse actions". Died on
Senate floor.
Senate Bill 1172 (Royce] - Would provide that inclusion of
fire investigators and training officers in PERS "safety"
retirement is optional prospectively to local contracting
agencies. Unless the local agency elects to provide "safety"
membership to fire investigators and training officers, they
will be part of the PERS "miscellaneous" category.
Amended [Craven] (Adds) PERS: local firefighters:
disability: board member compensation: additional contracting
agency formula. Chapter 1464, Statutes of 1989.
Senate Bill 1187 (Cecil Green] - STRS: member's personal
hardship secured loan program. Died in senate Public
Employment and Retirement committee.
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Senate Bill 1264 [Cecil Green (Principal co-author: Senator
Keene)] -Would establish the state employer contribution for
the health benefits of certain state employees who live in
rural areas at 100% (single person) or 90% (married or
family) of the cost of the "fee for service" PERSCare health
plan. Chapter 1388, statutes of 1989.
Senate Bill 1265 [Cecil Green] - Would allow a full-time
official of a recognized employee organization, who is on
leave of absence from Orange County employment, to receive up
to 12 years of service credit in the county retirement system
(instead of the current 8 year limit), if the employee pays
all the costs of this service credit. Optional to the Orange
County Board of supervisors. Chapter 448, Statutes of 1989.
Senate Bill 1310 [Bill Greene] - would eliminate the employee
contribution for any member of the Legislators' Retirement
System (LRS) who is credited with 20 or more years of
service. Died on senate floor.
Senate Bill 1370 [Cecil Green] - This bill would repeal the
specified contribution rates and continuing state General
Fund appropriations which increase annually pursuant to
specified formulas and which are transferred monthly to the
Teachers' Retirement Fund, and, in lieu thereof, would
continuously appropriate annually commencing on July 1, 1991,
from the General Fund for transfer quarterly by the
Controller to the retirement fund, 4.3% of total salaries of
the immediately preceding fiscal year upon which members'
contributions are based. (Elder State Teachers' Retirement
system Full Funding Act) URGENCY. Chapter 460, Statutes of
1990.
senate Bill 1407 [Cecil Green (Principal co-authors: Senators
Campbell, Deddeh, McCorquodale, and Russell) (Principal
co-authors: Assembly Members Elder and Hansen) (Co-author:
Senator Nielsen)] -Would create a new, vested, "defined
benefit" cost of living adjustment (COLA) in STRS at the
current 68.2% of original purchasing power level, funded
entirely from a new annual General Fund contribution to the
STRS fund.
Would also provide a 5-year phased-in .5% to 2.5% of teacher
payroll annual General Fund increase to the STRS fund to fund
the new COLA.
{continued next page)
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(SB 1407 continued)
The new General Fund phased-in contribution would start at
.5% (about $50 million) next budget year (1990-91), and reach
2.5% ($250 million in today's $$) by 1994-95. In all
subsequent years the General Fund contribution would be 2.5%.
Amended - (Deletes the above.) Would, together with SB
1513, enact the Cecil Green-William Campbell-David Elder Act,
to establish a program, commencing September 1, 1991, to
maintain 68.2% of the original purchasing power of STRS
allowances to retirants, disabilitants and beneficiaries.
Chapter 115, statutes of 1989.
Senate Bill 1428 [Cecil Green] - Would provide the state
safety formula (2% @ 55) for state miscellaneous members
employed by the California State University (CSU) and who are
represented by State University Unit 6. Vetoed by Governor.
senate Bill 1513 [Campbell (Principal co-authors: senators
Deddeh, Cecil Green, Mccorquodale, and Russell) (Principal
co-authors: Assembly Members Elder and Hansen) (Co-author:
senator Nielsen)] -Would create a new, vested, "defined
benefit" cost of living adjustment (COLA) in STRS at the
current 68.2% of original purchasing power level, funded
entirely from a new annual General Fund contribution to the
STRS fund.
would also provide a 5-year phased-in .5% to 2.5% of teacher
payroll annual General Fund increase to the STRS fund to fund
the new COLA.
The new General Fund phased-in contribution would start at
.5% (about $50 million) next budget year (1990-91), and reach
2.5% ($250 million in today's $$) by 1994-95. In all
subsequent years the General Fund contribution would be 2.5%.
Amended- Would provide, in conjunction with SB 1407,
additional inflation protection to members of STRS.
Chapter 116, statutes of 1989.
senate Bill 1539 [Dills and Leonard] - Would provide state
"safety" retirement benefits to certain registered nurses and
their supervisors employed by the Department of Mental
Health, and certain audio visual specialists assigned to the
Deuel Vocational Institution and their supervisors employed
by the Department of Forestry. Chapter 962, Statutes of
1989.
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senate Bill 1550 (Leonard] - Would ratify the collective
bargaining agreements recently reached between the State of
California and CCPOA, representing Correctional Peace
Officers. URGENCY. Chapter 36, statutes of 1989.
Senate Bill 1605 [Stirlinq] - Would permit the governing
bodies of all the state-administered retirement systems to
establish and operate retirement homes for their respective
members. System members who enter these retirement homes may
elect to have all or a part of their monthly retirement
benefits paid directly for retirement home fees and services.
Vetoed by the Governor.
senate Bill 1633 (Cecil Green] - Would provide standard
formula to calculate the cost of redeposit of withdrawn
contributions, and purchase of public service credit and
credit for certain leaves of absence. Chapter 891,
statutes of 1989.
senate Bill 1652 [Torres (Principal co-author: Assembly
Member Eastin)] -Would enact a merit system for nonacademic
employees of the California State University, and require
that the State University maintain records relating to
affirmative action.
Would also state the legislative intent describing the need
for this merit system. Would require the State Personnel
Board to continually study affirmative action programs at the
State University. Died in senate Appropriations Committee.
senate Bill 1662 (Doolittle] - Legislators' Retirement
System: fiscal year work report. Died in senate Public
Employment and Retirement Committee.
Senate Bill 1683 (Mello] - Would increase the death benefit
payment from $600 to $2,000 in the Legislators' Retirement
System (LRS) and the Public Employees' Retirement System
(PERS) .
Amended - Deleted LRS from the bill.
statutes of 1990.

Chapter 1701,

Senate Bill 1694 (Keene] - State property: California
conservation Corps facility; prison funding.
(Amended and
referred to Senate Judiciary Committee.) Chapter 1003,
statutes of 1989.
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senate Bill 1868 [Craven] - Would authorize the boards of
supervisors and boards of retirement of the twenty 1937 Act
counties to establish a Fund to pay the health benefits of
county retirees. This new fund would come from either
retirement system "excess" earnings, or contributions from
active county employees, or a combination of both. Died in
Assembly Public Employees, Retirement and Social Security
Committee.
Senate Bill 1890 [Dills] - Would change the conditions for a
local agency or school district to contract with PERS to join
PEMHCA (the Public Employees• Medical and Hospital Care Act),
requiring the district to reach agreement with the active
employee groups over retired teachers' health coverage;
additionally, allowing new authority for the retirees to pay
the entire cost.
Would also prohibit local agencies and school districts that
want to join PEMHCA from offering any other health plans.
Would provide a timetable and mechanism for the phase out of
all existing non-PERS plans by 1/1/93. Vetoed by Governor.
Senate Bill 1899 [Alquist] - Would: 1) provide a modified
version of the existing Annual Leave program to about 20,000
state confidential and supervisory employees on a voluntary
basis, and 2) raise the NDI benefit for those who choose the
Annual Leave program to 50% of gross pay.
Amended (Ayala] (Deletes the above.) Would provide for
state employees called into military service for Iraq-kuwait
crisis to receive difference between military pay and state
salary. Chapter 988, Statutes of 1990.
senate Bill 1904 [Alquist] - Would allow a judge 75 years of
age or older to retire with at least 8 years of service.
Would also change the retirement formula for these
individuals to 5% per year of service, with a 50% upper
limit. Refused passage on senate floor.
senate Bill 1921 [Boatwright] - Would allow the Contra Costa
County Board of Supervisors to provide safety retirement
benefits to already eligible employees if the employees agree
to pay all or a part of the increased employer cost for the
higher benefits. Chapter 372, Statutes of 1990.
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Senate Bill 1970 [Lockyer] - would allow Justice Court
judges, who were made members of the Judges• Retirement
System on a prospective only basis by Chapter 1417 of 1989,
to purchase prior judicial service. The formula for the buy
back was developed after a study required by Chapter 1417,
and completed in February, 1990. Died in Senate
Appropriations committee.
Senate Bill 1971 [Petris] - Would declare the Legislature's
intent to restore the state's 1989-90 contribution to the uc
Retirement System that was deferred in the 1989 Budget Act no
later than September 30, 1991. Died in Senate Appropriations
Committee.
Senate Bill 1993 [Robbins] - Judges' Retirement System:
survivor benefits for spouses; family law.
(Re-referred to
Senate Judiciary Committee) Died on senate floor after being
amended in Assembly.
Senate Bill 2002 [Robbins] - Would allow judges to elect to
provide survivor benefits to the guardians of unmarried
disabled children over age 18. Died in Assembly Public
Employees, Retirement and social Security Committee.
senate Bill 2025 [Boatwright] - Would extend the current 90
day deadline for 1 37 Act retirement system reciprocity to one
year in the case of layoff due to reduction in work force.
"Reciprocity" occurs when an individual working for one '37
Act county terminates employment and finds work at another
'37 Act county. Chapter 595, Statutes of 1990.
senate Bill 2026 [Craven] - Would authorize PERS to conduct a
study of the feasibility of establishing an alternate
deferred compensation plan for PERS members and legislators.
Amended to, instead, authorize PERS to establish a
deferred compensation program and makes eligibility changes
for specified persons in health and dental programs.
Chapter 1659, statutes of 1990.
Senate Bill 2030 [Boatwright] - Would allow individual of any
of the twenty '37 Act county retirement systems to purchase
retirement credit for service in the United states merchant
marine between 12/7/41 to 8/15/45. Chapter 433,
statutes of 1990.
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senate Bill 2047 [Lockyer] - Retired judges on assignment.
(Re-referred to Senate Judiciary Committee). Died on senate
floor after Assembly amendments.
senate Bill 2075 [Royce] - Would allow disabled firefighters
to receive "4850 time" (up to one year of full pay instead of
Workers• Compensation temporary disability benefits) in any
fire district where the "4850 11 benefit is adopted in
collective bargaining. Chapter 905, Statutes of 1990.
senate Bill 2218 [Dills] - Would provide that state employees
shall receive childcare expenses while on state business away
from their headquarters. Died in Senate Public Employment
and Retirement committee.
Senate Bill 2271 [Maddy] - Would allow a PERS contracting
agency to pay the prior service liability on behalf of an
employee who had formerly worked for another PERS contracting
agency that terminated its contract with PERS. Chapter 821,
statutes of 1990.
senate Bill 2317 [Lockyer] - Would provide PERS peace
officer/firefighter (POFF) benefits (2% at age 50 and 50%
industrial disability) to 2 security officers and 4 bailiffs
of the state Supreme Court. Chapter 1399, statutes of 1990.
senate Bill 2326 [Russell (Principal co-author: Senator Cecil
Green)] -Would elect the "grandfather" clause contained in
Internal Revenue Code Section 415 for members 1 37 Act county
retirement systems. Died on Assembly floor.
senate Bill 2327 [Russell (Principal co-author: Senator cecil
Green)] -County retirement benefits: IRC 415 limits.
(Originally double-joined with SB 2326). Chapter 797,
statutes of 1990.
senate Bill 2352 [Deddeh] - Would provide a new employee
contribution formula in the '37 Act law, applicable only to
San Diego County, for the optional purchase of prior service
credit, based on the salary of the employee and applicable
contribution rate at the time of the election to receive the
benefit, rather than at the time of the first employment with
the county. Chapter 205, statutes of 1990.
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senate Bill 2372 [Hart] - Would elect the "grandfather"
clause contained in Internal Revenue Code Section 415 for
PERS members.
Amended - [Hart) Ventura County Retirement system:
supplemental benefit. Double-joined to SB 2373. Chapter 914,
statutes of 1990.
Senate Bill 2373 [Russell (Principal co-author: senator Cecil
Green)] -Provides a benefit replacement vehicle in PERS for
the Internal Revenue Code Section 415 compliance effort.
Double-joined to SB 2372. Chapter 798, Statutes of 1990.
Senate Bill 2464 [Cecil Green] - Would change the existing
STRS recalculation procedure for disabled teachers when they
reach age 60, by not adjusting the benefit down to the
disabled teachers' "projected service retirement" benefit
level, if lower. Died in Assembly Ways and Means committee.
Senate Bill 2465 [Cecil Green] - Would allow PERS local
agencies to contract for optional benefits by subgroups (or
collective bargaining units) within the employee
classifications of local policemen, local firemen, county
peace officer or local safety member.
Would also provide that local miscellaneous members would
continue to be prohibited from contracting for benefits by
subgroup (or collective bargaining unit).
Amended - (Deletes the above.) Provides one-year final
compensation for all state members, enhanced health care
funding for employees and retirees residing in rural areas,
and a study to determine the appropriate place for PERS in
the state hierarchy. Chapter 1251, Statutes of 1990.
Senate Bill 2467 [Cecil Green] - Would authorize '37 Act
Counties to reinstate retired members, and establish
procedures for determining contribution rates and subsequent
retirement allowances for those reinstated retirees.
Chapter 651, statutes of 1990.
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Senate Bill 2468 [Cecil Green] - Would increase the state
employer contribution for the health benefits of certain
state employees who live in rural areas of California,
providing that the state contribution would be 90% (single
person) or 90% (married for family) of the cost of the "fee
for service" PERScare health plan.
Amended (Deletes the above.) would provide v~s~on care
benefits to state retirees. Chapter 1677, Statutes of 1990.
Senate Bill 2469 [Cecil Green] - Would appropriate $50,000
from the State Teachers' Retirement Fund to the State
Teachers' Retirement Board to pay the costs of contracting
for consulting services to study the equity of the present
STRS benefit structure.
Would require the inclusion of information and
recommendations from affected employer and employee
organizations. Chapter 1172, Statutes of 1990.
Senate Bill 2470 [Cecil Green] - Would provide that a PERS
member's accumulated contributions will remain on deposit
with PERS upon separation from PERS-covered service,
regardless of whether or not the member is vested in PERS,
until the member requests to withdraw the contributions.
Amended to add authorization to PERS to hire 6 external
auditors to audit reports of contracting agencies.
Chapter 1544, statutes of 1990.
senate Bill 2471 [Cecil Green] - Would make amendments to
existing PERS law in the following areas: a) disability
benefits to commence regardless of enrollment in a
rehabilitation program, b) effective date of member
retirement in cases of receipt of a reciprocal retirement
benefit, c) division of community property, d) payment to
adopted children who are natural decedents of a deceased PERS
member, e) survivor benefit paid to beneficiary of a PERS
member who had attained minimum age for service retirement
before death, f) survivor benefit paid until age 22 to
children of a beneficiary who dies, and g) statutory sequence
for payments when beneficiary dies before receiving lump sum
death benefit. Chapter 313, Statutes of 1990.
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Senate Bill 2472 [Presley] - Would repeal the significant
benefit reduction for judges who serve past age 70. Would
also repeal the 3 year limit and certain entry age
restrictions on judges• participation in the Senior Judge
program. Died in Senate Public Employment and Retirement
committee.
Senate Bill 2473 [Cecil Green] - Would repeal obsolete
provisions relating to a completed study, and employer
contributions temporarily collected to fund the conversion of
teachrs' unused sick leave to STRS credit. Chapter 876,
statutes of 1990.
Senate Bill 2474 (Cecil Green] -Would authorize '37 Act
county boards of retirement to delegate authority to issue
subpoenas to retirement system administrators, in addition to
the board's existing authority to delegate subpoena power to
referees. Chapter 652, statutes of 1990.
senate Bill 2484 [Dills] - Would allow active and retired
justice court judges to participate in the PERS-administered
health plan (PEMHCA) and pay both the employee and employer
premium contributions.
Amended to include municipal court judges.
Chapter 1676, Statutes of 1990.
senate Bill 2548 (Keene] - Would require the state Department
of Personnel Administration (DPA) to base its recommendation
for the salaries of state firefighters on the result of an
annual salary survey of the 5 larqest local fire departments
in California. Vetoed by Governor.
senate Bill 2587 [Alquist] - Would remove PERS from the State
and Consumer Services Agency, thus allowing the PERS annual
budget submission to go directly to the state Department of
Finance, without first being submitted to Agency for review
and approval. Died in Assembly Public Employees, Retirement
and social security committee.
Senate Bill 2628 (Russell] - Would allow the Department of
Personnel Administration {DPA) to adopt regulations regarding
paid leave for salaried board and commission appointees.
Chapter 801, Statutes of 1990.
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senate Bill 2710 [Boatwright] - Would increase the PERS
"patrol" formula from 2.7% of final average salary per year
of service at age 55 to 2.8% at age 55.
would also increase the maximum benefit payable under the
"patrol" formula from 75% of final average salary to 80%.
Amended to establish member contribution rate, with a
percentage being paid from surplus employer funds.
Chapter 1605, Statutes of 1990.
senate Bill 2754 [Lockyer] - Retired judges on assignment:
compensation. Died in senate Public Employment and
Retirement Committee.
senate Bill 2789 [Bill Greene] - Legislators' Retirement
System: benefits. Died in senate Public Employment and
Retirement Committee.
senate Bill 2841 [Ayala] - Would: a) require the Department
of Personnel Administration to ask the State Personnel Board
to develop a new classification in state Bargaining Unit 12
for employees of the Department of Transportation who
supervise prison inmates on state highways, b) provide
Alternate Range 40 compensation (10% salary differential for
persons who supervise inmates or wards) to these employees,
c) provide industrial disability if assaulted by an inmate,
d) include certain employee classifications in a "state
hazardous duty" retirement category featuring 2% at age 50
and 2.4% at age 55, and e) impose restrictions on tasks,
qualifications and behavior of prisoners who work on state
highways. Died in senate Public Employment and Retirement
committee.
Senate Bill 2874 [Hill] - Would provide that eligible
beneficiaries of state employees who die before age 50 (PERS
minimum retirement age) and have at least 20 years of state
service may receive an actuarially reduced PERS survivor
benefit. Vetoed by Governor.
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Senate Bill 2892 [Royce] - Would allow:
a) the PERS board to contract with Health Maintenance
Organizations (HMOs) for state employees who participate
in the Public Employees' Medical and Hospital Care Act
(PEMHCA) and work outside the borders of California, and
b) state retirees who move to other states where a
PERS-approved plan is in place to participate in that
plan. Chapter 1319, Statutes of 1990.
senate constitutional Amendment 16 [Stirling] - Would provide
a Constitutional Amendment to allow the Legislature, by
statute, to regulate the funding mechanisms used by the
governing bodies of all local public retirement systems in
California. Died in Senate Public Employment and Retirement
Committee.
Senate Concurrent Resolution 34 [Torres] - Would request that
the PERS Board of Administration update and expand a 1981
study of the eligibility for and cost of PERS service credit
for certain "pre-employment" military service of state
employees. Resolution Chapter 85, statutes of 1989.
senate Concurrent Resolution 75 [Cecil Green] - Would express
the legislative intent regarding certain language in Chapters
1305 and 1448 of 1989 relating to Internal Revenue Code
Section 415 limits on the retirement benefits of employees
hired after January 1, 1990. Resolution Chapter 1, Statutes
of 1990.
Senate Concurrent Resolution 83 [Garamendi] - Would provide
the necessary authorization to make merit awards above $3,000
(already paid) totaling $108,805 to nine state employees.
Resolution Chapter 75, statutes of 1990.
Senate Concurrent Resolution 84 [Bart] - Would request PERS
and STRS to take shareholder action respecting the Valdez
Principles, a code of conduct for corporate activities
affecting the environment. Resolution Chapter 131, Statutes
of 1990.
senate Joint Resolution 49 [Ayala] - Would memorialize the
President, Vice President and Congress of the United States
to " ... actively support and secure funding to make the
Railroad Retirement system solvent ••. without reducing
benefits." Resolution Chapter 89, statutes of 1990.
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LEGISLATIVE BILL SUMMARY
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ASSEMBLY MEASURES
Assembly Bill 46 [Elder] - Would authorize PERS to implement
a secured personal loan program for members. Chapter 355,
statutes of 1989.
Assembly Bill so [Elder] - Would specify that persons coming
into STRS membership on or after January 1, 1990 would be
subject to pension allowance limits established by Internal
Revenue Code Section 415.
would also require STRS to include in its annual report to
the Governor and the Legislature the book valuation rates of
return on investment assets. Chapter 1004, statutes of 1989.
Assembly Bill 54 [Elder] - Would:
a) make substantial technical clean-up amendments in Chapter
1184 of 1989 relating to optional one-year final compensation
for STRS certain members who had spent the last 10 years of
their teaching career as classroom teachers, and
b) provide a new method to calculate the final retirement
benefit of a STRS member who reinstates from retirement to
STRS membership and subsequently retires and other related
changes. Chapter 83, statutes of 1990.
Assembly Bill 59 [Elder] - Would modify the state Teachers'
Retirement System (STRS) law to clarify the fiduciary
responsibilities of STRS officers and board members.
Would relieve the STRS board and its officers of personal
liability for investment losses if the investment decisions
were made in good faith with due care and diligence.
By clarifying the fiduciary responsibilities of STRS, the
bill also would relieve the General Fund of its liability to
repay any investment losses incurred by STRS. Chapter 542,
statutes of 1989.

-
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Assembly Bill 62 [Elder] - Would establish a health plan

trust account for the purpose of indemnifying members who are
financially liable for expenses incurred while insured by a
PERS-sponsored health plan which runs into financial
difficulties.
Would require specified quarterly reporting on health plan
financial condition, and an annual outside audit.
Would also require the PERS Board to notify PERS employers of
the prefunding costs for their employees' health care
coverage, and to assess a fee to pay administrative costs.
Vetoed by Governor.
Assembly Bill 71 [Elder] - Would require PERS to a) include

in its annual report to the Governor and the Legislature the
book valuation rates of return on investment assets, and b)
notify PERS members requesting written retirement information
of the potential consequences of various optional settlement,
beneficiary and survivor benefit decisions on health care
coverage. Chapter 249, Statutes of 1989.
Assembly Bill 122 [Filante] - Would permit local school

districts and community college districts to adopt an
additional early ("Rule of 85") retirement option for their
teachers. The district must reimburse STRS for the full
program and administrative costs. Vetoed by Governor.
Assembly Bill 123 [Elder] - Would provide a definition of

"final compensation" as the highest 12 months (as opposed to
the current highest 36 months) for "classroom teachers", as
defined, in school districts that choose to provide the
benefit to their teachers.
The cost of the benefit would be fully paid by the employees,
the employer, or a combination of the two, as determined in
an MOU. Chapter 1184, statutes of 1989.
Assembly Bill 143 [Moore] - Would allow surviving spouses of

PERS members to receive a "survivor continuance" benefit if
the spouse has attained at least age 60 and was married to
the member for at least 12 months prior to the member's
death. vetoed by Governor.
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Assembly Bill 252 [Isenberg and Connelly] - Would provide the
statute changes necessary to implement a negotiated agreement
that allows "safety" employees hired by the City of
Sacramento before 1977 to change membership from the
Sacramento City Employee's Retirement system to PERS.
Would also provide that "safety" employees hired after the
effective date of the bill would earn reduced retirement
benefits. Chapter 10, statutes of 1989.
Assembly Bill 260 [Clute] - Would permit the retirement
boards of any of twenty '37 Act Counties to allow
non-charitable organizations to have their membership dues
deducted from the monthly retirement checks of members.
These deductions must also be approved by the board of
supervisors. Chapter 121, Statutes of 1989.
Assembly Bill 265 [Elder] - Would authorize each school
district to apply to PERS for Medicare elections for certain
employees who are members of STRS. Chapter 1006, statutes of
1989.
Assembly Bill 266 [Hannigan) - Would change the effective
date of Chapter 276 of 1989, which is described below in the
ANALYSIS section. (See AB 1708) Chapter 826, statutes of
1990.
Assembly Bill 316 [Lancaster] - Would make several
significant changes in the existing requirements related to
the uniform pay dates of salaried state employees.
Would also ratify the Memorandum of Understanding (MOU)
between the state and its employees in Unit 9 (professional
engineers). Chapter 28, statutes of 1989.
Assembly Bill 358 [Felando] - Would add three "career credit"
points to the score of specified firefighters who pass a
civil service entrance exam with the Department of Forestry
and Fire Protection. Would apply to firefighters who have
worked for the Department of Forestry and Fire Protection for
at least three months since 1979. Chapter 145, Statutes of
1989.
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Assembly Bill 378 [Floyd] - Would change the process for
taking adverse actions against state employees, and create a
mechanism for the appointment of an "impartial reviewer" who
can review or modify the proposed adverse action. Vetoed by
Governor ..
Assembly Bill 398 (Eaves] - Would repeal the sunset on a
section of existing law that allows the employer to pay all
or a portion of the employee's contribution to the county
retirement system, if approved by the board of supervisors or
governing body of a special district, upon the recommendation
of the county board of retirement. Chapter 202, statutes of
1989.
Assembly Bill 477 (Lancaster] - Would change the time period
over which state employees receive supervisory training.
Chapter 169, Statutes of 1989.
AssemblY Bill 490 [Lancaster] - Would require the PERS Board
to contract for one or more plans to provide state
annuitants, effective July 1, 1990, vision care benefits that
are comparable to those provided active state employees under
existing Department of Personnel Administration (DPA) plans.
Died in senate Appropriations committee.
Assembly Bill 568 (Eaves] - Would repeal the 1/1/90 sunset on
a section that allows '37 Act counties that participate in
the "Article 5.5" Supplemental Retiree Benefits Reserve
(SRBR) account method of financing improvements in retiree
benefits to pay post retirement death benefits of $1,000
(instead of $750), with the extra $250 coming from the SRBR.
Chapter 149, statutes of 1989.
Assembly Bill 592 (Harvey, Allen, and Leslie] - Would provide
that retired employees whose monthly retirement allowance is
insufficient to pay health plan premium costs may continue to
participate in the Public Employees' Retirement System (PERS)
Health Benefits Program provided that the retirees pay the
full cost of the premium and associated administrative costs.
The funds associated with the retiree payments would be
deposited in the newly established Public Employees'
Annuitant Premium Fund. Chapter 548, Statutes of 1989.

- 23 -

Assembly Bill 703 [Hansen] - Would provide for the gradual

vesting of annuitant health benefits for nonrepresented state
employees, such that an employee with 10 years of service at
retirement would receive 50 percent of the state's premium
contribution, with the state's contribution gradually
increasing until an employee with 20 years of service would
receive 100 percent of the state's premium contribution. The
provisions of the bill apply to state nonrepresented
employees hired after January 1, 1990. Chapter 1035,
statutes of 1989.
Assembly Bill 731 [Blder and Wright] - Would authorize

1

37

Act county retirement systems to establish a secured personal
loan program for members. Chapter 827, Statutes of 1990.
Assembly Bill 787 [Blder] - Would provide enhanced benefits

for injured state workers.

Specifically, this bill:

1) allows injured workers to be placed on the State
Restriction of Appointment list (SROA), giving the injured
worker a hiring preference equivalent to that of employees
facing layoff;
2) requires that DOT employees injured while working on
the state's highways who are subsequently transferred to
lower paying jobs receive supplemental payments ("red
circle rates") until the salary of the new job equals the
current salary of the position the employee held when
injured.
Currently red circle rates are granted to DOT employees
with 10 or more years of state service; and
3) provides Public Employees• Retirement System (PERS)
"industrial" disability and death benefits to industrially
injured and totally disabled highway workers regardless of
years of service. Currently these workers receive no PERS
benefits until they have five years of service credit at
which time they receive a lesser disability benefit.
This bill, according to the Legislative Analyst, would result
in costs of approximately $30,000 in 1990 (various funds) and
increasing annually by similar amounts annually thereafter
for supplemental payments to injured DOT highway workers who
are placed in positions paying less than what those workers
earned prior to their injury and increased death and
disability benefits. Vetoed by Governor.
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Assembly Bill 794 [Mojonnier] - Would allow a surv1v1ng
spouse to receive the more generous of two retirement options
for the remainder of his or her life, regardless of whether
the person remarries. This bill provides that if this person
remarries, however, health benefits coverage shall not be
extended to the new family members. URGENCY BILL.
Amended to make provisions optionally applicable to
school districts and community college districts, with
respect to school members. Chapter 497, Statutes of 1989.
Assembly Bill 851 [Kelley] - Would:
1) require the state Personnel Board (SPB) to study the
extent to which plant quarantine inspectors of the
Department of Food and Agriculture and the Department of
Health Services meet the criteria for eligibility for PERS
state safety membership,

2) report its findings to the Legislature and the Dept. of
Personnel Administration by December 31, 1990, and
3) be repealed on January 1, 1991.
of 1989.

Chapter 1434, Statutes

Assembly Bill 862 [Jones] - Would allow elected officers of
the Executive and Judicial branches of state govern~ent to
participate in the existing "flexible benefits" plan now
available to certain non-elected state employees, and delete
several obsolete sections relating to this program.
Would also provide specific statutory authority for funds
received from the several "flexible benefit" programs for
state employees to be placed in the state Surplus Money Fund
in order for interest earned to offset administrative costs.
Chapter 967, statutes of 1989.
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AssemblY Bill 913 [TUcker] - Would require the Department of
Personnel Administration (DPA) to:
a) report to the Legislature by July 1, 1990 regarding the
career development opportunities provided to state
scientists and engineers: and
b) report to the Legislature and specified state agencies
by July 1, 1990, regarding a survey of salaries and
benefits and existing career development programs provided
to engineers and scientists in state and local government
and private industry to assist state agencies in
establishing a career development program. Vetoed by
Governor.
Assembly Bill 923 [Tucker] - Would make several substantial
technical and clarifying changes to the PERS law relating to
the cessation of disability benefits, retirees serving on
community colleges boards, and payment of lump sum survivor
benefits to children. Chapter 192, Statutes of 1989.
Assembly Bill 944 [Elder] - Would require the State Teachers
Retirement System (STRS) Board to develop criteria and select
a provider for an optional retirement program for
STRS-covered certificated employees.
Would require that the new program be in place by July 1,
1992. Died in Senate Public Employment and Retirement
committee.
Assembly Bill 1193 [Hughes) - Would authorize school and
community college districts to adopt a resolution authorizing
their local policemen to elect to become subject to PERS
"local safety member" retirement formulae. Chapter 404,
statutes of 1989.
Assembly Bill 1284 [Quackenbush] - Would:
1) make technical, clarifying changes to the law governing
health coverage for disabled school employees.
2) authorize STRS and the Public Employees' Retirement
System (PERS) to meet in closed session to consider
matters related to the chief executive officer or the
chief investment officer of each system, and
(continued next page)
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(AB 1284 continued)
3) delete the authorization for PERS to contract with a
"public accountant", limit the term of a contract between
PERS and a certified public accountant to 5 years and
prohibit PERS from contracting with the same certified
public accountant for two consecutive 5-year terms.
Chapter 177, statutes of 1989.
AssemblY Bill 1287 [Quackenbush] - Would allow a retired
Public Employees• Retirement System (PERS) member, receiving
a reduced initial retirement allowance in order to provide
benefits to a surviving spouse, to elect to receive the full
unmodified allowance should the spouse die before the member.
Chapter 426, Statutes of 1989.
Assembly Bill 1362 [Leslie] - Would require STRS to study and
gather information about STRS retirees whose former employer
does not provide health benefits, and the costs associated
with allowing these retirees to enroll in PEMHCA (the
PERS-administered health plan). Died in Senate
Appropriations Committee.
Assembly Bill 1418 [Burton] - Would allow a Public Employees'
Retirement System (PERS) local contracting agency which has
reciprocity with PERS to amend its contract with PERS to
bring in a group of employees which the contract previously
excluded on a prospective basis only.
Would also provide that a contracting system may continue its
coverage of the prior service of those employees who elect to
transfer to PERS. Chapter 162, Statutes of 1989.
Assembly Bill 1453 [Allen] - Would allow Orange County to
reclassify court service officers and sheriff special
officers classes I, II and III as "safety" members of the
county ('37 Act) retirement system.
These employees are currently classified as "miscellaneous"
members. Vetoed by Governor.
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Assembly Bill 1594 (Tucker] - Would make several substantial
corrective and technical changes to the PERS law on an
URGENCY basis.
Specifically, these PERS-sponsored amendments:
1) would clarify the number of days a retiree of PERS, the
Legislators Retirement System (LRS) or the Judges'
Retirement System (JRS) may serve on compensated boards or
commissions without loss of retirement benefits,
2) would provide that the retirement benefits of PERS
local agency members who retired on disability may be
increased by 15%, at the option of the local contracting
agency, if the local agency adopted a previously enacted
benefit improvement program, and
3) would make technical corrections and minor rev~s~ons in
Chapter 425 of 1989 (AB 1287 - Quackenbush) relating to
PERS retirees who chose an "Optional Survivor Benefit" to
provide an increased survivor benefit to a spouse, and
whose spouse predeceases them. Chapter 29, statutes of
1990.
Assembly Bill 1629 [Elder] - Would authorize an optional
retirement program for specified csu employees, subject to
collective bargaining. Chapter 1178, Statutes of 1990.
Assembly Bill 1639 [Prinqle] - Would extend the eligibility
period for California Conservation Corps (CCC) graduates to
receive career credits, providing that eligibility continues
for five years after graduation from a CCC scholarship
program.
Would repeal the existing extension of career credits during
a hiring freeze. Chapter 316, statutes of 1990.
Assembly Bill 1651 (Leslie] - Would allow local contracting
agencies of the Public Employees' Retirement System to
transfer certain firefighter members to their independent
city retirement systems.
(continued next page)
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(AB 1651 continued)
Amended to provide that upon the submission of specified
contributions required by the employees, retirement benefits
from a PERS local contracting agency for a firefighter will
be fully "reciprocal" with those retirement benefits of the
local system from which the firefighter ultimately retires.
"Reciprocity" involves the use of the latest (i.e. highest)
final salary and other more favorable factors when
calculating a "reciprocal" benefit. Chapter 1383, statutes
of 1990.
Assembly Bill 1662 [Hansen) - Would provide that the
industrial disability benefits of a PERS member reinstated to
miscellaneous employment would be suspended for the duration
of the member's miscellaneous employment.
The member would then receive an enhanced disability
retirement benefit upon subsequent service retirement.
These reinstatements would be subject to the approval of the
employer providing the industrial disability retirement
benefits. URGENCY BILL. Chapter 1435, Statutes of 1989.
Assembly Bill 1708 [Hannigan) - Would allow any retired state
safety or· state peace officer/firefighter member who, before
January 1, 1986, was eligible for an industrial disability
allowance, but elected a nonindustrial disability allowance,
to elect the industrial disability retirement allowance on a
prospective basis. Chapter 276, Statutes of 1989.
Assembly Bill 1769 [Roos) - Would require the PERS and STRS
Boards to study the feasibility of investing their funds in
deteriorated neighborhoods to increase affordable housing.
vetoed by Governor.
Assembly Bill 1937 [Leslie) - Would allow retired members of
PERS to work on an emergency basis up to 120 working days or
960 hours in any calendar year for the state without loss of
retirement benefits. PERS retirees are currently limited to
90 working days or 720 hours per calendar year. Chapter 650,
statutes of 1989.
Assembly Bill 1972 [Tucker) - Would name the PERS and STRS
member home loan programs after the legislator that carried
the original implementing bills, Assemblyman Dave Elder.
Chapter 11, statutes of 1990.
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Assembly Bill 2105 [Clute] - Would provide that if an
employee is determined to be no longer incapacitated for
duty, the PERS disability retirement allowance would be
canceled when the employer actually reinstates that employee,
rather than when an offer to reinstate is made. Vetoed by
Governor.
Assembly Bill 2128 [Floyd] - Would provide a streamlined
process for the request of contract modification cost data
from PERS, if the PERS contracting agency is willing to pay
the cost of the study. Chapter 1271, statutes of 1989.
AssemblY Bill 2239 [Hughes] - Legislators' Retirement System.
Died in senate Public Employment and Retirement committee.
Assembly Bill 2327 [Epple] - Would make various technical and
clarifying corrections to PERS law. Chapter 1143, Statutes
of 1989.
Assembly Bill 2363 [Tucker] - Would make various changes to
PERS law. Specifically, the bill:
1) allows "industrial" members to participate in an
existing partial service retirement program available to
"miscellaneous" members.
Under the "partial retirement" program, an employee works
less than full time and receives a portion of the
allowance he or she would be entitled to if retired
completely,
2) requires the system to expand an existing program
providing preretirement information seminars,
3) changes the eligibility requirements for participation
in its partial service retirement program, and
4) increases from 90 to 120 the number of days a retiree
may work without reinstatement from retirement. Chapter
752, statutes of 1989.
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Assembly Bill 2443 [Burton] - Would require the Public
Employees' Retirement System (PERS) and the State Teachers'
Retirement System (STRS) to investigate the extent to which
United States corporations operating in Northern Ireland,
whose stock is owned by PERS and STRS, adhere to the MacBride
Principles; a group of rules of corporate responsibility
developed to foster nondiscrimination in employment and
freedom of opportunity in the workplace.
Specifically, PERS and STRS are to determine whether these
corporations have taken substantial action toward meeting
specified goals in this bill.
Would also require PERS and STRS, " ••. when feasible", to
sponsor and support shareholder resolutions designed to
encourage these corporations to pursue affirmative action in
Northern Ireland. Vetoed by Governor.
Assembly Bill 2490 [Costa] - County retirement systems:
contracts to transfer some county members to PERS. Died in
senate Public Employment and Retirement Committee.
Assembly Bill 2501 [Leslie] - Would require that state civil
service employees be paid for accumulated vacation or other
leave credits within 25 days of the time they separate from
state service. Chapter 509, Statutes of 1989.
Assembly Bill 2504 [Wright] - Would require all new
employees, or those who become eligible for membership in the
L.A. County retirement system after January 1, 1991, to elect
either plan D or E within 30 days.
Would also provide that any county employee who fails to
elect, or who dies prior to electing, shall be placed in
plan E. Chapter 218, Statutes of 1990.
Assembly Bill 2548 [Elder] - Would provide enhanced benefits
for injured state workers.
Specifically, this bill:
1) allows injured workers to be placed on the state
Restriction of Appointment list (SROA), giving the injured
worker a hiring preference equivalent to that of employees
facing layoff;
(continued next page)
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(AB 2548 continued)
2) Requires that DOT employees injured while working on
the state's highways who are subsequently transferred to
lower paying jobs receive supplemental payments ("red
circle rates") until the salary of the new job equals the
current salary of the position the employee held when
injured.
Currently red circle rates are granted to DOT employees
with 10 or more years of state service; and
3) provides Public Employees• Retirement System (PERS)
"industrial" disability and death benefits to industrially
injured and totally disabled highway workers regardless of
years of service. Currently these workers receive no PERS
benefits until they have five years of service credit at
which time they receive a lesser disability benefit.
This bill, according to the Legislative Analyst, would result
in costs of approximately $30,000 in 1990 (various funds) and
increasing annually by similar amounts annually thereafter
for supplemental payments to injured DOT highway workers who
are placed in positions paying less than what those workers
earned prior to their injury and increased death and
disability benefits. Vetoed by Governor.
Assembly Bill 2552 [Quackenbush] - Would allow STRS to
contract with third party carriers to administer the existing
Tax-Sheltered Annuity Program. Chapter 831, Statutes of
1990.
Assembly Bill 2609 [Hughes] - Would:
a) re-authorize the STRS "Golden Handshake" program,
effective immediately (URGENCY BILL) and allow the program
to be operative through December 31, 1993, and
b) delete a minimum retirement age limitation and provide
that its provisions become operative on the effective date
of the bill.
Amended to extend the "Golden Handshake" through
January 1, 1994, and to provide that all program and
administrative costs are to be paid by the employer.
Chapter 996, statutes of 1990.
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Assembly Bill 2624 [Elder] - Would authorize the State
Teachers' Retirement System (STRS) and the Public Employees'
Retirement system (PERS) to buy, build, finance or enter into
joint ventures to provide low- and moderate-income rental
housing for its active and retired members. Died in
conference.
Assembly Bill 2642 [Elder] - Would change the status of four
members of the State Teachers' Retirement system (STRS) Board
from being appointed by the Governor to being elected by
members of specified groups.
Specifically, the bill requires that the appointees
representing retirees (1), community colleges (1), and the
K-12 schools (2) henceforth be elected to four-year terms
commencing with the end of theif respective terms in
existence on January 1, 1991.
Would also require the STRS to conduct the elections.

Vetoed

by Governor.

Assembly Bill 2647 [Statham] - Would add nonprofit
corporations or associations that operate county agricultural
fairs, as defined, to the PERS definition of "public agency",
allowing these entities to become PERS contract agency
members. Vetoed by Governor.
Assembly Bill 2734 [Bunter] - Would:
a) direct the State Personnel Board (SPB) to certify
employees in the highest rank (rather than the three
highest scores) on a civil service employment list for
supervisory classes which are not designated professional,
scientific or administrative and are not examined for on
an open basis (Section 2),
b) require the state Personnel Board to provide fractional
civil service examination scores to the California Highway
Patrol (CHP) for its peace officer classes and require the
CHP to use these scores (Section 1),
c) require SPB to report to the Legislature and the
Governor by November 15, 1992 on the impact of one rank
certification on the appointment of minorities, women and
persons with disabilities (Section 3), and
d) be applicable to names certified on employment lists on
or after January 1, 1991 (Section 4).
(continued next page)
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(AB 2738 continued)
Amended to add URGENCY clause, and to implement a side
agreement reached by DPA and state bargaining Unit 7
(CAUSE). Chapter 840, statutes of 1990.
Assembly Bill 2746 [Elder] - Would add an increased
retirement benefit of 2.1% of final compensation at age 61,
2.25 at age 63, and 2.5% at age 65 for "classroom teachers 11
(as defined) with 20 years of service retiring on or after
June 1, 1991. Died at Senate Desk.
Assembly Bill 2819 [Epple] - This URGENCY BILL affects only
the Los Angeles county Employees Retirement system, and
companion sections of the PERS law. All changes are optional
to the boards of administration.
This bill would:
a) make permanent the now-temporary increase in the
allowable annual administrative expenses of the fund from
.15% of assets to .18% (Section 5),
b) allow certain investment managers to vote proxies
(Section 1),
c) permit the transfer of PERS assets and liabilities for
pension benefits to the LA county system for certain PERS
local safety employees, now employed by LA County (and
members of the LA County retirement system), as a result
of a transfer of firefighting and law enforcement
functions from the cities to LA County (Sections 2 and 7),
d) change the vote necessary to approve the payment of
board member expenses (Section 3),
e) permit the delegation of board of retirement's subpoena
power to the system manager (Section 4), and
f) define the term "board", delineating which sections of
'37 Act law apply to the Board of Retirement and/or the
Board of Investment for the LA County system (Section
2. 5) •

Amended to delete (b) above.
1990.
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Chapter 419, statutes of

AsSemblY Bill 2839 [Tucker) - Would specify that the job
classifications of "division chief-public safety, assistant
division chief-public safety and district manager-public
safety" in Los Angeles County shall not be within the
definition of "active law enforcement" unless the employees
in the jobs have previously been classified as "active law
enforcement". Chapter 219, statutes of 1990.
Assembly Bill 2874 [Tucker) - Would allow a county board of
supervisors to adopt a resolution providing that a retired
judge to work as a temporary jurist without loss of
retirement benefits for a specified period of time annually.
Specifically, this bill allows the retiree to work up to 960
hours or 120 days per year at the normal rate of
compensation of a sitting judge and continue to receive his
or her retirement benefits.
This bill also would require the temporarily assigned retired
judge to make contributions to the Judges' Retirement System
(JRS), as specified.
Amended to allow retiree to work up to 560 hours or 70
working days per year at ~ of full compensation of a
sitting judge. Also provides that the state will make
contributions to JRS. Chapter 1281, Statutes of 1990.
Assembly Bill 2947 [Harris) - Would allow the Alameda-Contra
Costa (AC) Transit District to utilize the "prudent investor"
clause of Proposition 21 in the investment of the retirement
funds administered by the District for its employees.
URGENCY BILL. Chapter 283, Statutes of 1990.
Assembly Bill 2971 [Statham] - Would clarify that the
Department of Personnel Administration {DPA) is authorized to
provide annual leave benefits to nonrepresented employees.
Chapter 284, statutes of 1990.
Assembly Bill 2981 [Elder] - Would allow PERS contracting
agencies to provide miscellaneous employees a modified "2% @
age 55" retirement formula. Chapter 549, Statutes of 1990.
Assembly Bill 3042 [Elder] - Would require that an
application for the unmodified retirement allowance from the
State Teachers' Retirement System {STRS) be signed by the
member's spouse. Chapter 1390, statutes of 1990.
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Assembly Bill 3060 [Hughes] - Would re-enact a recently
sunsetted PERS golden handshake provision and the maintenance
of retirement credit for part-time classified school
employees.
Would also make other nonsubstantive technical changes to
PERS law.
Legislation was enacted last year, AB 1193, Chapter 404,
Statutes of 1989, to provide that law enforcement officers in
school and community college police departments may be safety
members. This bill would make administrative changes to
implement Chapter 404. Chapter 658, statutes of 1990.
Assembly Bill 3146 [Harvey] - Would exclude "flexible
benefit" payments made by the employer from the definition of
"compensation" for purposes of calculating retirement
contributions or benefits in the '37 Act counties. Chapter
142, Statutes of 1990.
Assembly Bill 3201 [Norman waters] - Would clarify that any
court (rather than only a superior court) may award
reasonable attorneys' fees to a person who successfully
appeals the denial of specified benefits by a County
Retirement Board. Vetoed by Governor.
Assembly Bill 3267 [Lancaster] - Would:
a) extend PERS "state safety" retirement benefits to two
exempt classes used by the Prison Industry Authority
(PIA),
b) re-title 48 safety classifications, and
c) make technical corrections to current PERS "state
safety" classification codes. Chapter 640, statutes of
1990.
Assembly Bill 3393 [Wright] - Would authorize county boards
of retirement or boards of investment under the County
Employees Retirement Act of 1937 { 1 37 Act) to contract with a
private attorney for legal services and advice.
Amended to limit provisions to L.A. County.
Chapter 1467, statutes of 1990.

-
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Assembly Bill 3454 [Leslie] - County retiree employment:
group insurance. Died in Senate Public Employment and
Retirement coaaittee.
Assembly Bill 3471 [Johnston] - Would allow an employee who
vests, leaves his or her retirement money on deposit in a
deferred status, goes to work on a part-time temporary basis
at the same county, and then returns to full-time work, to
purchase service credit for the time spent in deferred
status. Chapter 371, statutes of 1990.
Assembly Bill 3656 [Burton] - Retirement: service credit.
(Judges' Retirement Law) Died in Senate Public Employment
and Retirement Coaaittee.
Assembly Bill 3934 [Cannella] - Would revise State Teachers'
Retirement System (STRS) law to provide that persons employed
on a part-time basis shall receive credit for time served in
the proportion that their assignments bear to the assignments
deemed by their employing district to be full-time
assignments for their particular positions. Vetoed by
Governor.
Assembly Bill 4048 [Elder] - Would:
a) increase the limit on the annual income retired
teachers may earn and still retain their full retirement
benefits (allows retired members of the State Teachers'
Retirement System (STRS) who wish to temporarily return to
work to earn $15,000 annually), and
b) remove the existing prohibition of retired teachers
working as classified school employees, and vice versa.
Chapter 903, statutes of 1990.
Assembly Bill 4091 [Mojonnier] - Would provide for the
continuation of pre-retirement death benefits to the
surviving spouse of a state member for life, regardless of
remarriage. This benefit is currently optional for
classified school members on a district by district basis.
Chapter 862, statutes of 1990.
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Assembly Bill 4129 [Hughes] - would make various changes to
state Teachers' Retirement System (STRS) law. Specifically
the bill:
a) clarifies the division of community property benefits,
b) authorizes STRS to send payments or information by
electronic fund transfer or by mail, upon request,
c) formalizes reporting for year-around school credit, and
d) removes the requirement that school employer adopt a
resolution allowing a member age 50-55 with 30 years of
credit to retire with an actuarially reduced benefit.
Chapter 560, statutes of 1990.
Assembly Bill 4213 (Connelly] - Would require the Public
Employees' Retirement System to contract with long-term care
insurance providers and health maintenance organizations, and
make long-time coverage available to the PERS membership
within 12 months of the effective date. Died concurrence
pending.
AssemblY Bill 4233 (Hughes] - Would allow Community Action
Agencies to become PERS contracting agencies. Vetoed by
Governor.
Assembly Bill 4284 (Elder] - Would provide a new procedure
for the recalculation of a retirement allowance for those
members of the State Teachers' Retirement System (STRS) who
become disabled, return to work, and then retire. URGENCY
Chapter 1201, Statutes of 1990.
AssemblY Bill 4305 [Farr] - Would give counties that contract
with PERS for retirement benefits the option to grant safety
status to park rangers by including them in the definition of
"County Peace Officer".
Amended to limit provisions to Monterey.
statutes of 1990.

Chapter 1039,

Assembly Concurrent Resolution 84 (Elder] - Would request
PERS and STRS to re-examine the issue of developing
political, economic and human rights guidelines for their
foreign investments. Died on senate Inactive File.

-
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Assembly Concurrent Resolution 138 [Burton] - Would:
a) reaffirm the Legislature's support of the MacBride
Principles,
b) require the Office of the Auditor General to determine
the extent to which those United States firms who do
business in Northern Ireland are adhering to the MacBride
Principles of Fair Employment and the Northern Ireland
1989 Fair Employment Act, and
c) requires that the Auditor General report its findings
to the Legislature by January 1, 1991. Resolution Chapter
83, Statutes of 1990.
Assembly
Congress
purchase
coverage
statutes

Joint Resolution 71 [Bentley] - Would memorialize
to establish a procedure for retired teachers to
enough "quarters" in Social Security to qualify to
under Medicare "Part A". Resolution Chapter 100,
of 1990.

-
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FIRST EXTRAORDINARY SESSION

Assembly Bill 53 [Elder) (1st Ex. sass.) - Would authorize
the Public Employees' Retirement System (PERS) and the State
Teachers' Retirement system (STRS) to offer their members and
retirees loans to repair or rebuild their homes that have
been damaged by a natural disaster.

These loans must be consistent with the fiduciary duty of the
systems' boards of administration. Chapter 35, statutes of
1990, First Extraordinary session.
#####
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